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Discuss the ethical and social implications of universal vaccination against HPV in the
context of Indian society. (250 words)
Introduction: Contextual Introduction
Body: What are the ethical and social implications of universal vaccination against HPV?
Conclusion: Way forward

Universal vaccination against Human Papillomavirus (HPV) in India raises several ethical and social
implications.

Ethical Implications

¢ Questionable Efficacy: The assertion that only a couple of HPV strains are associated with
precancerous lesions and that most HPV-positive individuals do not develop cancer, questions the
efficacy and necessity of universal vaccination. This raises ethical concerns about promoting a
vaccine without definitive proof of its necessity.

o High Costs and Accessibility: The high cost of Cervavac, even with partial subsidies, limits access
for many, particularly the economically disadvantaged. Ethical vaccination programs should ensure
affordability and equitable access, which is currently not the case.

e DMoral and Cultural Sensitivities: The focus on pre-puberty girls assumes high-risk sexual
behavior, which can be culturally sensitive and morally contentious in Indian society. This approach
can inadvertently reinforce patriarchal norms by targeting females while neglecting male carriers.

e Opaque Pricing Strategies: The pricing strategy of Cervavac, despite substantial public and
philanthropic funding, raises ethical concerns about profit motives overriding public health
interests.

Social Implications

o Sexual Health Stigma: The association of HPV with sexual activity can lead to stigma, particularly
for young girls. This stigma can discourage vaccination and lead to social ostracization.

o Healthcare Costs: The high cost of the vaccine burdens both the government and individuals. This
financial strain is particularly problematic in a country with significant out-of-pocket health
expenditures.

e Education and Awareness: Effective education campaigns are necessary to address
misconceptions, and cultural sensitivities, and promote informed decisions. However, these
campaigns must be transparent and evidence-based to build public trust.

e Balancing Public and Private Interests: Policies must balance public health goals with private
sector interests, ensuring that public investments lead to affordable and accessible healthcare
solutions.

Conclusion

The push for universal HPV vaccination in India raises ethical and social concerns, including its necessity,
pricing, cultural sensitivities, and potential gender biases. A more responsible approach would involve
selective vaccination for high-risk groups, transparent pricing, and comprehensive education campaigns.
Ensuring public health initiatives are evidence-based, affordable, and culturally sensitive is crucial for
building public trust and achieving equitable health outcomes.

Critically analyze the new provisions under the Bharatiya Nagarik Suraksha Sanhita
(BNSS) concerning the registration of FIRs and their implications for policing in India.
(250 words)

Introduction: Contextual Introduction

Body: What are the key provisions of BNSS concerning FIR and its implications for policing?

Conclusion: Way forward
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The Bharatiya Nagarik Suraksha Sanhita 2023 (BNSS) replaces the outdated Code of Criminal Procedure,
1973 (CrPC) with a modernized framework aimed at addressing contemporary legal challenges.

Key Provisions on FIR Registration

e Mandatory Registration Regardless of Jurisdiction: Police must register FIRs regardless of
jurisdiction, known as zero FIR, and transfer the case to the appropriate station. This ensures that
citizens are not turned away when attempting to file a complaint and can improve access to justice

o Electronic Means for FIR Registration: FIRs can be filed orally, in writing, or electronically, and
must be signed within three days. The inclusion of electronic means facilitates easier and more
accessible reporting, especially in remote areas, and can lead to faster processing of complaints.

e Penal Action for Non-Registration: Non-registration of FIRs can attract penal action under
various sections. This provision aims to hold police officers accountable, reducing the likelihood of
arbitrary refusals to register complaints.

Implications

e Increased Accountability and Transparency: Online and zero FIR provisions ensure that
complaints are documented and traceable, reducing the scope for police misconduct. Penal
consequences for non-registration create a deterrent against negligence and corruption.

o Enhanced Access to Justice: Allowing electronic FIRs makes the process more inclusive, especially
for individuals in remote areas or those who cannot visit police stations in person. Time-bound
registration and electronic submissions can expedite the initiation of investigations, leading to
swifter justice.

e Data-Driven Policing: Online registration enables real-time data collection, facilitating better
resource allocation and strategic planning by law enforcement.

Conclusion

The BNSS provisions on FIR registration represent significant reforms aimed at enhancing transparency,
accountability, and accessibility within the Indian policing system. By mandating registration regardless of
jurisdiction and allowing electronic submissions, these provisions seek to improve citizens' access to justice
and streamline the complaint process. However, successful implementation requires addressing challenges
related to the digital divide, training, and resource allocation. Ensuring legal compliance and ethical conduct
is crucial for maintaining public trust and achieving equitable justice outcomes.

Analyze the potential positive and negative impacts of the draft Digital Competition Bill
on Indian start-ups and MSMEs.
Introduction: Contextual Introduction
Body: What are the positive and negative impacts of the draft Digital Competition Bill on MSME &
Startups?
Conclusion: Way forward

The draft Digital Competition Bill aims to regulate the digital market in India, ensuring fair competition and
addressing anti-competitive practices by major tech companies.

Positive Impacts

o Early Intervention: The ex-ante framework allows the Competition Commission of India (CCI) to
prevent anti-competitive practices before they occur, potentially curbing the dominance of big tech
companies early on. This can provide a more level playing field for start-ups and MSMEs.

e Market Fairness: With obligations on Systemically Significant Digital Enterprises (SSDEs) to
operate fairly and transparently, smaller businesses may benefit from reduced discriminatory
practices, such as self-preferencing or anti-steering by dominant players.
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o Fair Competition: By restricting SSDEs from engaging in unfair practices like bundling and
exclusive tie-ups, start-ups, and MSMEs can access the market on more equitable terms.

e Data Utilization: Prohibiting SSDEs from cross-utilizing user data for unfair advantages can help
protect smaller businesses from being outcompeted due to data misuse.

e Encouragement of Local Start-ups: By addressing monopolistic tendencies of large digital
enterprises, the bill may foster an environment conducive to innovation and growth for domestic
start-ups and MSMEs.

Negative Impacts

e Compliance Costs: Implementing and adhering to the new regulations could impose significant
costs on start-ups and MSMEs, diverting resources from innovation and growth.

e Operational Challenges: MSMEs relying heavily on big tech platforms for market access and
customer outreach might face challenges if the regulations disrupt these platforms' operations.

o Stifled Growth: The stringent regulations might deter start-ups from scaling up quickly, fearing
they might cross the regulatory thresholds and attract additional scrutiny.

e Jurisdictional Differences: The transposition of the EU's Digital Markets Act to India without
considering local market nuances might lead to inefficiencies and unintended consequences.

o Increased Costs: Restrictions on bundling and data usage by SSDEs could lead to higher
operational costs for MSMEs, which have benefited from these practices.

Conclusion

Overall, the Digital Competition Bill has the potential to benefit Indian startups and MSMEs by fostering a
fairer market. However, careful calibration is needed to ensure the regulations don't inadvertently hinder
their growth.

Critically assess the effectiveness of a security-centric approach in dealing with Pakistan-
sponsored terrorism in Jammu and Kashmir. What alternative strategies can be
employed?

Introduction: Contextual Introduction

Body: Assess the effectiveness of the security approach in dealing with terrorism in Jammu & Kashmir

Conclusion: Way forward

The ongoing issues of Pakistan-sponsored terrorism in Jammu and Kashmir (J&K) highlight the limitations
of a security-centric approach and underline the need for a more nuanced strategy.

Achievements of a security-centric approach

e Neutralization of Militants: The Indian security forces have successfully neutralized many high-
profile militants, disrupting terrorist networks and reducing the immediate threat of attacks.

e Deterrence: A strong military presence has deterred large-scale militant operations and kept
militant activities in check to some extent.

e Enhanced Security Measures: Improved surveillance, intelligence, and counter-insurgency
operations have contributed to thwarting numerous potential attacks.

Limitations of a security-centric approach

e Limited Scope: Focuses on neutralizing terrorists, neglecting root causes like socio-economic
grievances and disenfranchisement, which fuel recruitment.

e Humanitarian Cost: Military operations can lead to civilian casualties, alienating the population
and creating a breeding ground for resentment.

o Escalation Risk: Tit-for-tat actions can escalate tensions with Pakistan, leading to a wider conflict.
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Alternative Strategies

¢ Confidence-Building Measures: Implement measures to build trust between the government and
the people of J&K, such as reducing military presence in civilian areas and releasing political
prisoners.

o Infrastructure Projects: Invest in infrastructure to create jobs and improve living standards,
thereby reducing the appeal of militancy.

o Skill Development: Focus on education and skill development to provide alternative livelihoods
for the youth.

e Community Engagement: Promote social and cultural initiatives that foster a sense of belonging
and unity among the people of J&K.

o Counter-Radicalization Programs: Implement programs that address extremist ideologies
through community-led initiatives.

¢ Judicial Reforms: Ensure timely and fair justice for victims of violence and human rights abuses.

e Institutional Accountability: Hold security forces accountable for human rights violations to
build trust with the local population.

Conclusion

A comprehensive strategy that includes political engagement, economic development, social initiatives, and
international diplomacy is essential. This multifaceted approach can address the root causes of militancy,
reduce tensions, and foster sustainable peace in the region.

Discuss how India’s demographic transition towards an aging population impacts its
economic development. What policy measures can be implemented to address these
challenges?

Introduction: Contextual Introduction

Body: Highlight the challenges of the aging population and measures to address these challenges.

Conclusion: Way forward

India's demographic transition towards an aging population impacts its economic development by creating
challenges such as a shrinking workforce, increased healthcare costs, and greater demand for pensions and
social security.

Challenges:

o Shrinking Workforce: As the population ages, the proportion of working-age adults shrinks. This
can lead to labor shortages, reduced productivity, and a strain on social security systems.

e Increased Healthcare Costs: An aging population requires more healthcare services, putting
pressure on government budgets and potentially hindering investment in other areas.

e Dependence Ratio: With a smaller working population supporting a larger elderly population, the
dependency ratio increases. This means fewer workers are generating tax revenue to support
social welfare programs for retirees.

e Migration and Urbanization: Rapid rural-to-urban migration poses challenges for urban
infrastructure and requires integrated planning.

o Fertility Reduction: India’s total fertility rate has decreased, indicating a transition towards
smaller family norms and potentially a demographic dividend.

e Mortality and Life Expectancy: Decreased mortality rates and increased life expectancy reflect
improvements in healthcare and living standards.

e Aging Population: The proportion of individuals aged 60 and above is projected to rise,
necessitating long-term plans for geriatric care and social security.

Policy Measures to Address Aging Population Challenges
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Encouraging Higher Fertility Rates: Support families through childcare services, parental leave,
and financial incentives to raise fertility rates.

Promoting Active Aging: Encourage older individuals to remain in the workforce by offering
flexible working hours, retraining programs, and age-friendly workplace policies.

Strengthening Healthcare Systems: Invest in healthcare infrastructure, preventive care, and
long-term care services to meet the needs of an aging population.

Pension Reforms: Ensure the sustainability of pension systems by raising the retirement age and
promoting private savings.

Automation and Technology: Invest in automation and technology to compensate for labor
shortages and improve productivity.

Skill Development: Focus on skill development and education for the younger population to
enhance their employability and productivity.

Conclusion

To achieve SDGs, India must integrate its population dynamics into policy-making, address income
inequality, create job opportunities for youth, strengthen health and nutrition programs, and promote
gender equality. Multisectoral collaboration and political will are vital to ensure sustainable development.

Analyze the reasons behind the persistent socio-economic disparities among Indian
states despite overall national progress. What policy measures can be implemented to
address these disparities?

Introduction: Contextual Introduction

Body: What are the reasons behind socioeconomic disparities among states and what measures to
address them?

Conclusion: Way forward

India's economic rise coexists with stark disparities between its states.

Reasons Behind Persistent Socio-Economic Disparities Among Indian States

Historical Neglect and Colonial Policies: Certain regions were historically favored or neglected,
leading to uneven development.

Centralized Planning and Resource Allocation: The uneven distribution of resources by the
central government has benefited some states more than others.

Geographical Disadvantages: Variations in geography affect agricultural productivity, industrial
development, and infrastructure.

Governance and Institutional Capacity: States with better governance and institutional
frameworks tend to perform better economically.

Investment and Industrialization: States with better infrastructure and business environments
attract more investments.

Social and Cultural Factors: Social structures, literacy rates, and cultural norms play a significant
role in regional disparities.

Infrastructure and Connectivity: Disparities in transportation, communication, and energy
infrastructure lead to unequal development.

Policy Measures to Address Disparities

Balanced Regional Development: Allocate more resources to lagging states and ensure equitable
development across regions.

Strengthening Federalism: Enhance state autonomy to allow tailored development strategies.
Infrastructure Development: Invest in infrastructure in underdeveloped states to attract

investments and boost economic activities.
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o Targeted Welfare Programs: Design programs to address the specific needs of marginalized
regions, focusing on healthcare, education, and employment.

e Encouraging Industrialization: Provide incentives for industries to set up in less developed
states through tax breaks and subsidies.

e Promoting Education and Skill Development: Enhance access to quality education and
vocational training to build a skilled workforce.

e Improving Agricultural Productivity: Introduce modern agricultural practices and improve
market access in rural areas.

Conclusion

Addressing socio-economic disparities among Indian states requires a multifaceted approach involving
equitable resource distribution, enhanced governance, and targeted development programs. By
coordinating efforts between central and state governments, India can achieve balanced and inclusive
growth, reducing regional inequalities and promoting overall national progress.

Examine the significance of Prime Minister Modi’s visit to Austria in the context of India’s
foreign policy. How does this visit reflect India’s balancing act between Russia and
Western nations? (250 words).

Introduction: Contextual Introduction

Body: Significance of ties between India & Austria and its impact on Russia and the Western Bloc

Conclusion: Way forward
Prime Minister Narendra Modi’s visit to Austria is highly significant within the context of India’s foreign
policy, particularly in the backdrop of India's strategic balancing act between Russia and Western nations.
This visit, being the first by an Indian Prime Minister since Indira Gandhi’s visit in 1983, not only revitalizes
historical ties but also reflects India’s nuanced diplomatic approach to current geopolitical tensions.

Significance

e Economic Cooperation: Modi’s visit to Austria underscores the importance of enhancing
economic ties with European nations. Areas identified for collaboration include infrastructure,
renewable energy, e-commerce, fintech, enterprise tech, consumer services, and media and
entertainment.

o Technology and Innovation: Austria is known for its technological advancements and innovation.
Strengthening ties with Austria can help India access cutting-edge technology and collaborate on
innovation-driven projects, contributing to India's modernization and economic growth.

e European Union Relations: Austria, as a member of the European Union (EU), serves as an
important partner for India to deepen its engagement with the EU. Enhanced relations with Austria
can facilitate stronger connections with other EU nations, promoting India’s interests in the region.

e Geopolitical Positioning: Austria's neutral stance in many international conflicts makes it a
valuable partner for India. By fostering a strong relationship with Austria, India can position itself
more favorably in European geopolitics.

Balancing Act Between Russia and Western Nations

e Neutral Diplomacy: India’s engagement with Austria demonstrates its ability to maintain a
balanced foreign policy. While India has historical ties with Russia, engaging with Austria reflects
India’s commitment to strengthening relationships with Western nations, thereby showcasing its
non-alignment and strategic autonomy.

e Energy Security: Austria, through its connections within the EU, can play a role in diversifying
India’s energy sources. Given the geopolitical tensions surrounding Russia, enhancing ties with
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European nations like Austria can help India secure alternative energy supplies and reduce
dependence on any single source.

Conclusion

The visit reflects India’s nuanced balancing act between maintaining historical ties with Russia and
strengthening relationships with Western nations, thereby showcasing India’s commitment to a pragmatic,
multi-aligned, and autonomous foreign policy.

Discuss the implications of providing special financial packages to States outside the
Finance Commission’s allocations. Evaluate the potential impacts on fiscal federalism and
inter-state equity in India. (250 words)

Introduction: Contextual Introduction

Body: What are the implications of special packages and their impact on fiscal federalism and inter-state
equity?
Conclusion: Way forward

The issue of providing states with special financial packages to states like Bihar and Andhra Pradesh,
outside the Finance Commission's (FC) allocations is a nuanced one, involving considerations of fiscal
federalism, inter-state equity, political influence, and economic efficacy.

Implications

e Addressing Specific Needs: Special packages can be tailored to address urgent issues faced by a
particular state, like natural disasters or economic downturns. This targeted approach can provide
quicker relief compared to waiting for the next FC recommendations.

e Promoting Development: Packages can incentivize states to undertake crucial infrastructure
projects or social welfare schemes that might be beyond their current means. This targeted
investment can accelerate development in lagging regions.

o Political Expediency: In some cases, special packages can be politically expedient, appeasing
voters in a specific state or addressing regional demands.

o Erosion of Fiscal Federalism: Bypassing the FC, a constitutionally mandated body, weakens its
authority and undermines the established framework for resource allocation. This can create
uncertainty and politicize the process.

e Macroeconomic Instability: Unplanned, off-budget expenditures through special packages can
strain the central government's finances and contribute to fiscal deficits. This can have a cascading
effect on the entire economy:.

Impact on Fiscal Federalism and Inter-State Equity

e Centralization of Fiscal Power: Special packages increase the central government's discretionary
power over state finances, which can undermine the federal structure and states’ autonomy.

e Inter-State Inequity: Politically influential states might receive more funds, leading to perceptions
of bias and favoritism, which can exacerbate regional inequalities.

e Governance and Efficiency: Higher allocations from the Centre can boost a state's growth if
managed well. However, states with poor governance might see higher leakages and inefficiencies,
as seen in the case of Bihar.

Conclusion

Abalanced approach is crucial, involving transparent criteria for allocations, channeling more resources for
higher capital investment in the poorer regions of the country for balanced regional development, robust
monitoring mechanisms, and collaborative decision-making between the Centre and states. Enhancing
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states' fiscal autonomy under GST and reducing political influence on fund allocations can further
contribute to fostering a fairer and more efficient fiscal federalism in India.

Discuss the impact of the Public Distribution System (PDS) on the consumption patterns
of households in India. How does it influence expenditure on non-food items? [250
words]

Introduction: Contextual Introduction

Body: What is the impact of PDS on consumption patterns and how does it influence expenditure on
non-food items?
Conclusion: Way Forward

The Public Distribution System (PDS) is a critical social security program in India aimed at ensuring food
security, particularly under the National Food Security Act (NFSA) of 2013. This act covers up to 75% of the
rural population and 50% of the urban population, providing subsidized food grains.

Impact on Consumption Patterns

o Diversification of Food Consumption: With access to subsidized food grains through the PDS,
households can allocate more of their resources towards purchasing other nutrient and protein-
rich food items such as vegetables, milk, pulses, eggs, fish, and meat.

o Freeing Up Resources: Subsidized food grains reduce the out-of-pocket expenditure on staple
foods, thereby increasing the disposable income available for other essential items.

o Enhanced Food Security: PDS provides subsidized food grains (rice, wheat, and coarse grains) to
eligible households, ensuring basic food security. This reduces the incidence of hunger and
malnutrition, particularly among low-income families.

Influence on Expenditure on Non-Food Items

e Increased Spending on Essential Non-Food Items: The savings from reduced food expenditure
allow households to spend more on healthcare, education, clothing, and housing.

e Improved Living Standards: Higher expenditure on non-food items can lead to better living
conditions and overall quality of life.

o Spillover Effects on Local Economies: Increased spending on non-food items can stimulate local
economies by boosting demand for goods and services. This can create a positive feedback loop,
where improved household consumption supports local businesses and employment.

Conclusion

Overall, the PDS plays a crucial role in ensuring food security and influencing consumption patterns in India.
By freeing up income for non-food items, it contributes to a potentially more diverse diet and improved
living standards. However, leakages and inefficiencies in the system require ongoing improvement.

Critically analyze the arguments for deregulating non-subsidized fertilizers in India.
What are the potential benefits and challenges associated with this policy shift? [250
words]

Introduction: Contextual Introduction

Body: Analyse arguments for deregulating non-subsidized fertilizers with the benefits and challenges

associated with it.

Conclusion: Way forward
Deregulating non-subsidized fertilizers in India is a topic of considerable debate and requires careful
analysis of exploring both the benefits and challenges associated with it.
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Arguments For

Market Efficiency: Proponents argue that deregulation would foster competition among fertilizer
companies, potentially leading to lower prices for non-subsidized fertilizers. Farmers could benefit
from a wider range of choices and potentially lower costs, especially for high-grade or specialized
fertilizers not covered under current subsidy schemes.

Innovation: Deregulation could incentivize fertilizer companies to invest in research and
development of new, more efficient fertilizers. This could benefit farmers by increasing crop yields
and reducing overall fertilizer use.

Reduced Government Burden: The government currently spends a significant amount on
subsidizing fertilizers. Deregulation could free up resources for investment in other areas like rural
infrastructure or agricultural research.

Potential Benefits

Enhanced Quality and Variety: With the removal of price controls, companies may focus more on
quality and diversification of products to attract farmers, leading to an overall improvement in
fertilizer quality and availability.

Increased Nutrient Use Efficiency: Advanced fertilizers, like liquid fertilizers and water-soluble
fertilizers (WSFs), have higher nutrient use efficiency compared to traditional fertilizers.
Deregulating such products can improve crop yields and sustainability.

Economic and Environmental Benefits: More efficient fertilizers can lead to reduced input costs
for farmers and lower environmental impact due to less runoff and pollution.

Challenges

Price Volatility and Increased Costs: Deregulation can lead to price volatility, making it
challenging for farmers to plan and manage their expenses. Higher prices for advanced fertilizers,
such as WSFs, could be prohibitive for small and marginal farmers, potentially widening the gap
between large and small-scale farmers.

Market Exploitation Risks: There is a risk that fertilizer companies might exploit their market
power by setting excessively high prices, particularly in the absence of regulatory oversight..
Transition and Adjustment Issues: The shift from a regulated to a deregulated market may create
disruptions, requiring farmers to adapt to new market conditions.

Quality Control and Safety Concerns: Deregulation might lead to inconsistencies in the quality
of fertilizers, as reduced regulatory oversight could result in the introduction of substandard
products. Robust quality control mechanisms and mandatory labeling claims, open for testing by
enforcement agencies, would be crucial to maintaining product standards.

Political and Social Implications: Given the current political landscape, with the BJP not securing
a single-party majority and the opposition gaining strength, significant policy changes in the
fertilizer sector might face resistance. The government may hesitate to implement deregulation
due to potential backlash from farmers and political opponents.

Conclusion

Overall, deregulating non-subsidized fertilizers in India is a complex issue with both potential benefits and
drawbacks. A carefully designed policy that addresses the concerns of small farmers, promotes responsible

fertilizer use and ensures market transparency is crucial for a successful implementation.
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Discuss the implications of the Supreme Court’s recent ruling on the Central Bureau of
Investigation’s (CBI) jurisdiction in states that have withdrawn general consent. How
does this affect the federal structure of India?

Introduction: Contextual Introduction

Body: What are the implications for CBI jurisdiction & impact on the federal structure of India?

Conclusion: Way forward

The Supreme Court's ruling regarding the maintainability of West Bengal’s suit against the Union
government has significant implications for the jurisdiction of the Central Bureau of Investigation (CBI) and
the federal structure of India.

Implications for CBI Jurisdiction

e State Consent Requirement: The ruling reinforces that the CBI needs explicit consent from the
state government to investigate cases within that state if the general consent has been withdrawn.

e Restriction on Autonomy: The CBI’s ability to operate autonomously across India is restricted. It
cannot take up investigations in states without obtaining specific consent, which might limit its
effectiveness in addressing inter-state crimes and corruption cases.

e Impact on Ongoing Investigations: For ongoing investigations where the general consent has
been withdrawn, the CBI might need to seek fresh consent from the state government to continue
its operations. This could lead to delays or halts in high-profile investigations.

Implications for Federal Structure

e Strengthening State Autonomy: The ruling upholds the principle of state autonomy by
recognizing the states’ authority to control law enforcement within their territories. This aligns
with the federal structure of India where law and order is a state subject.

e Centre-State Relations: The decision could lead to tensions between the central and state
governments, particularly in politically sensitive cases. States governed by opposition parties may
use the withdrawal of consent as a tool to limit central intervention.

e Balance of Power: The ruling necessitates a balance of power, ensuring that the central agencies
do not overreach into state jurisdictions without due process. This could promote cooperative
federalism where both state and central governments work together respecting each other's
boundaries.

Conclusion

The Supreme Court’s ruling underscores the necessity of maintaining a balance between state autonomy
and central oversight, which is crucial for the effective functioning of India’s federal structure. By
reinforcing the requirement for state consent for CBI investigations, the ruling upholds the constitutional
principles governing the distribution of powers between the Centre and the states. This decision is likely to
have lasting implications on the dynamics of Centre-State relations and the operational procedures of
central investigative agencies in India.

Analyze the impact of the Union government’s tax policies on the financial autonomy of
states in India. How does this influence cooperative federalism? (250 words)
Introduction: Contextual Introduction

Body: Highlight the impact of Government tax policies on the financial autonomy of states & its influence

on cooperative federalism.
Conclusion: Way forward

The Union government's tax policies can have a significant impact on the financial autonomy of states in
India, influencing the spirit of cooperative federalism.
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Reduced Financial Autonomy

Tax Devolution: A key concern is the potential decrease in the share of central taxes reaching
states. While the Union's tax revenue grows, the proportion allocated to states might not increase
proportionately. This reduces the resources available for states to fund their programs and
priorities.

Limited Taxing Powers: States have fewer broad-based tax sources compared to the Union. This
limits their ability to raise additional revenue independently.

Centralized Schemes: Centrally Sponsored Schemes (CSS) can come with conditions attached,
limiting state flexibility in spending the allocated funds. This curtails their ability to address
specific needs and priorities.

Impact on Cooperative Federalism

Erosion of Fiscal Federalism: The reduction in states' share of tax revenue and the increase in
centrally controlled cesses and surcharges undermine the fiscal autonomy of states, which is a
cornerstone of cooperative federalism. States are becoming increasingly dependent on the Centre
for financial resources, which can lead to centralized decision-making and reduced fiscal
independence at the state level.

Disparities and Inequities: Wealthier states, which can afford to contribute matching funds for
CSS, benefit more from these schemes. Poorer states may struggle to provide matching funds,
increasing their liabilities and financial stress. This situation exacerbates inter-state inequities, as
wealthier states can leverage more central funds while poorer states fall further behind.

Political Dynamics and Discretionary Expenditures: The discretionary nature of central grants
and expenditures allows the Union government to influence state priorities and allocate resources
in a manner that may benefit certain states or constituencies over others. Such practices can lead
to perceptions of bias and favoritism, straining Centre-State relations and undermining the spirit
of cooperative federalism.

Reduced Flexibility in State Spending: Non-statutory grants through CSS and Central Sector
Schemes (CSec Schemes) are tied grants, which means states have limited flexibility in using these
funds. This restricts their ability to address local priorities and innovate in public policy. The
increasing centralization of financial resources and the reduction in unconditional transfers limit
states' capacity to autonomously manage their finances and development agendas.

Conclusion

The Union government's tax policies have a complex relationship with state financial autonomy and
cooperative federalism in India. Finding a balance between ensuring national priorities are met and
empowering states with adequate resources is crucial for fostering a healthy federal system.
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