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Article - 1 : Islamabad breakdown- Trump & the lranian Paradox
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Analytical Crux
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Article - 2: The fallout of the crisis in West Asia on India’s economy

The fallout of the crisis in West Asia on India’s economy

hile the Russia-Uk
shows no sign of abatement,
another major crisis in West Asia
has hit the global economy. This
has disrupted production, storage, and
transport of various energy products including
crude oil, natural g 0 and has led
to supply disruptions se in sectoral

There is a serious, although p.
ade of the Strait of Hormuz thereby
restricting the pa ude oil, gas and other
petroleum products | as other goods. Even
if matters get resolved in the near futur
considerable time for the normalisat
the supply chain. However, even the temporary
asefire that has been agreed to has brought
down the Brent crude oil price from $109.3 per
barrel as on April 7 and 8, to about $95.

India has been diversifying its sources of
imported crude oil, gas and fertilizers. At present,
India is importing crude oil from 41 source
countries. In fact, India’s dependence on
imported crude has been increasing in recent
years and it is presently close to 90%.
he relevant crude price index for India is the
Indian crude basket comprising Sweet grade
(Brent) and Sour grade (Oman and Dubai
erage), which remains linked to the global
crude oil price (average of Brent, WTI and Dubai).
Considering the rage of March 2026, the
Indian crude basket w:
the global crude pri se in the price of the
Indian crude basket in March 2026 was over
64.5% that of February 2026 on average, even
though the price increase for end-users were
moderated.

With the temporary ceasefire, the Indian
basket has come down to $120.28 per barrel on
April 9, 2026 from the peak of $157 per barrel on
March 23, 2026 - that is by a margin of $37/bbl.

aine war

bout 19% higher than
'he

Multiple stressors

The impact on the Indian economy will come
through several channels. First 1pply
disruptions. Supply bottlenecks will affect
production processes primarily in energy
intensive sectors. However, any disruptions in
these sectors would cascade into other sections

cement and tyr
non-avai
particular]
inthe K

Secondly, loj

would affect the agricultural output
son which will start from June.
orage and transport are

Iwndia’s depm\d,me, oh
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Prime Minister's
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D. K. Srivastava

Former Director,
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The

and other

chemicals
would affect
the agricultural
output in the
Kharif season
which will start
from June

highly energy intensive. Increased logistics costs
will lead to the iny e in the prices of all final
products through cascading.

Third, Indian exports will take a hit from both
demand and supply sides. The demand side will

be affected not only due to disruptions in West
Asia but

Iso due to a slowdown in other
including the U.S. and Europe. The
share of India's merchandise exports to W
was 16.4% of total mercha
The depreciation of the
rupee, that is already underway, may
help Indian exporte
Fourth, exchange rate and remittances will be
affected. The Indian rupee has been depreciating
in recent months. The rate of depreciation has

accelerated after the start of the West Asian crisis.

As global crude prices, and the pric
fertilizers and other energy products als
increase, there would be an additional demand
for the dollar and other hard currencies; the
exchange rate will be under pressure. Moreover,
India receives a considerable number of
remittances from Indians employed in the Gulf
countries. These remittances are bound to go
down, adding further pressure on the exchange
rate. However, any improvement in the overall
ift the rupee.
rp decline in the value of the
sed mainly by the substantial
ggered by uncertainty and
When the war ends, the value of the rupee
ise. The net Foreign Portfolio
ment (FPI) outflows in March 2026
amounted to $13.6 billion, which is huge.

Fifth, is the current account de! 'he fall in
the volume of Indian exports is expected to be
accompanied by i 1 the value of
Indian imports leading to an increase in the
icit, if the war continues.

“ost push inflation would
ectors that are directly
affected such as petroleum products, fertilizers
etc. However, if liquidity also incre there
would be pressure on overall inflation. The
country needs to avoid any large liquidity

affect re

Government of India may have to provid
additional subsidies to Oil Marketing Companies
1

a ists on keeping retail prices at
present levels. While to some extent, the
reduction in excise duty on petrol and diesel
would reduce losses for the OMCs, it would be a
direct revenue loss to the Indian government. If

real GDP growth goes down and profit margins
fall for major producers, there will be an adverse
impact on the government’s tax revenues, State
finances will also be affected due to lower
economic activity. Their share in tax devolution
would be adversely affected if the Central
government's t

e to redu A
petroleum products. In fact, the government
must rethink the reduction in excise duty on
petroleum products. The present move is due to

mes. In that
situation, the higher price may constrain demand
which is desirable.

Myriad policy responses

As per information shared by the Central Board
of Indir axes and Customs (CBIC) chairman
on March 27, the fortnightly loss on account of
lower excise duties on petrol and diesel will be
27,000 crore whereas there would be a gain of
1,500 crore per fortnight on account of export
tax on Aviation Turbine Fuel. This implies a net
loss of ¥5,500 crore per fortnight, translating into
an annual loss in tax revenue of about 21,32,000
crore for the government, should the crisis
continue for the full year,

In all likelihood, food, fertilizers and
petroleum subsidies would be higher than their
budget estimates for 2026-27. As already
mentioned, retail prices must be allowed to go up
50 long as crude prices remain high.

Although it is difficult to estimate the
quantitative impact of the current ¢ some
impacts were given by the RBI in its October 2025
Monetary Policy Report. In their estimates, for
every 10% increase in the price of the Indian
crude basket from a baseline of $70 per barrel,
that is an increase of §7 per barrel, real GDP
growth may fall by around 15 basis points.
Further, assuming full pass-through to domestic
product prices, inflation would be higher by 30
basis points.

As on April 9, 2026, the price of the Indian
crude basket at $120.28 per barrel has exceeded
the baseline by about $50 per barrel. If this
margin of inc becomes applicable for the
whole year, real GDP growth may fa
baseline estimates by 1 percentage point and
i i by more than 2 percentage
s. While these effects would be lower if the
crisis gets resolved quickly, much depends upon
when true peace will dawn.

Views expressed are personal.
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Analytical Crux

Weat Asia cunir v wnot o-y\lﬁ om oil shocK 3 1 b a full wacro-
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Verbatim Quotes

* The coumii)\a weeds To awold amy Qou@c, b‘qw’dx%d (ncaeanes.”

“ The (wupa,ot on e ITuddan €O novu w{ll Come *H/v\ou,al/\
sewoal channes.”’

“ While these effects wondd be Lowen if the cainia gabs
resolued unoKﬂ_&, nurch de.Pe/wdA e when Thaue peace will
deown. - C. Ramgw\adam ond. D.K. Saivartawa
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Article - 3 :Deep Sea Mining & ocean commons- equity, governance
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Deep Sea Mining and Ocean Commons: Economics, Equity, <. Z' e "‘ﬁ t J ut a
and the Governance

AUTHOR : PRIYA NORONHA So m& % Cui (. mﬂ mhnaau / b ‘At
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regulatory uncertainty, and ESG risks limit investment and delay its Author
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Analytical Crux

Deep - Sea Mining s ol jusl a wmineral quealion ; & » a question
of 81&)490& Commons  govanamee ; justice amd ecological
respoM éfu:ta . Rining  cleam emergy desmand glues bsM shategic
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“ Tweia witt hove o balawce tcol«v\olog(oal ambition with
emﬂoac“wl ceuwckion.”’
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PSIR & GS2 Daily Brief

The Programme in Political Science and International Relations
emphasize research, critical thinking, and enhances interdiscipllinary
understanding. It provides comprehensive coverage in structured
kKey way for strategic advantage in upsc.

PSIR OPTIONAL FOUNDATION OGP (OPTIONAL GUIDANCE PROGRAM)

The program focuses on Comprehensive coverage of Focus will be on conceptual clarity and building the
the topic mentioned in PSIR Syllabus supplemented with ability of the candidates to interlink static portion with
regular handouts. current developments.

Upcoming Batch: 6th July, 2026 Upcoming Batch: 9th June, 2026

PSIR DYNAMICS ATS (AUGMENTED TEST SERIES)

classes covr national and international developments, converting effort into higher score.

integrated with PSIR syllabus. , ;

Upcoming Batch: 22nd June’ 2026 Upcom|ng Batch: 26th Apn', 2026

O-AWFG (ANSWER WRITING FOCUS GROUP) O-AWFG PRIME

The answer writing program creates discipline and The test series program enhances speed, flow and
enhances skills. It helps studens develop structure, dynamic understanding of the subject.

articulation, coherence, and approach. : . :

Upcoming Batch: 20th April, 2026 Vpcoming Bateh = 20th Aprl, 2020

PYQ Mastery Series

The series focuses on PYQ practice anchored in conceptual clarity and contemporary relevance.
Upcoming Batch: 22 June, 2026

Contact for Mentorship - 9311704432

Telegram: @ | Website: https://academy.forumias.com/
Note: Edit program names/offerings as per the latest ForumlAS schedule.
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