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The future of American economic power
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The future of American economic power will be determined by the interplay
between Trump’s ambitions and the global backlash against them, as well as
economic developments outside the direct control of the government, such as
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President Donald Trump's second term represents a pivotal moment for the

N
future of American economic power. Since coming to office on January 20, 2025, VN 4 QQA
o o Qa ANV .

4l A Tamcianin A dcn il ndbvntinw Lhan fcavrantn mas tman masn Ara Ay daada am Al AlAA Taba

Facts

. US evditier M Sawetionn . VS stone 0‘6 aﬁoboﬂ. abDP
m—éyom g12 (w 2000 Asem 1o 25267 but sthone

X0 17600 L‘a e/v\c., 2028, 0'6 +ode Ato.acd ot N-Iz%.

. US W\O‘/\'\M-ﬁa.‘cf.wvxa Guﬂ Gravw 2% 1o 10 1o, buk & wonld s
Sec and, ,Q,dlxaeAt M%MIM&, hobind cluna-

PSIR Optional by Amit Pratap Singh | ForumIAS



Analytical Crux

Amemca’s econdormic powen ia nolk to.mma o.'bwd' (n the aaawoaoic.w
GBP shae , the dollow , ta copital manKetr oad ctr cAup doRepoidtn
are A‘twd-(y OA eavew M‘m‘wa . What fhon c.lz\amge,d (A thow Hie US waes
power . From 194S fo 2001 (t bwilt an open Agstem. Afken 11 it
S{,\Zéﬁ;wl 1o wco.‘oow}ﬁwa He 'L:tude,(:wd evnce Mot AD/)'/tC—w\- created
and Trump fon Pwyf«ui ol #p ta Li~atn . E\w\a ok a'{) CoaUon
teochen othaun do build ez;c,o.f)c rouden | and once Hrose allmnatives
UKe Paaw\ezwt raddn , dnipn, mpp% dhatng Aezeh & *“vadwivaum Uiable
Scole , " US ,Qeuuagc- weaKenn v (IA wmanKetl alance AtQﬁA l«uﬁc,
The paradox s, the hardw US gqueczes , the fortu Fhe wored
djuu/m'ﬁ;iu cuwaa f)vom i, and Hre deunive Vouobles At Rcu\ddﬁ

szov\d a\vu(.] PYW‘C‘UJZ’S cmd’roﬁ'

Verbatim Quotes

“ Power dafemda Lewvn o Aimenicars aﬂavgacd;e, rMone 0‘6 a :Q:a,’x d&
ecopondc powen fhon £ doen on whethar other toudiien are olble
o doucQ,(y’a ain obtnvative nedbwork widh oo waigmunme viable Scole

$o eACc.{;c, Araincon  econond'c ‘f\eﬁcmova.” —Peten Hoarneld

PSIR Optional by Amit Pratap Singh | ForumIAS



Modi -Takaichi summit - Deepening India Japan ties in Indo Pacific
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Modi-Takaichi Summit: Deepening India-Japan Ties in a
Changing Indo-Pacific
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A unified policy architecture

for India’s energy future

A unified policy architecture for India’s energy future

transforming its energy landscape over the

past decade. From achieving near-universal
household electrification and expanding access to
clean cooking fuel 1o becoming one of the world's
fastest-growing renewable energy markets, it has
demonstrated a strong commitment to ensuring
energy access while advancing sustainable
development.

As India looks ahead to the goals of energy
self-reliance by 2047 and net-zero emissions by
2070, the next phase of the energy transition will
require an increasingly integrated approach 1o
planning and governance. A policy brief released
by the Indian National Science Academy (INSA) in
May 2026 highlights the importance of a unified
national energy framework that can help align
diverse energy resources, technologies and
institutions towards common national objectives.

l ndia has made remarkable progress in

The complexity of India’s energy system
The need for such an approach is evident from
the scale and complexity of India’s energy
system. While domestic energy production
continues to expand, there is a dependence on
imports for a significant share of oil and natural
gas requirements. At the same time, energy
demand is expected to grow steadily as economic
development, industrialisation and urbanisation
continue. Managing these multiple priorities,
energy security, affordability, sustainability and
economic growth, requires coordinated planning
across sectors and fuels.

India has already established strong
foundations through initiatives such as the
Saubhagya Scheme, the Pradhan Mantri Ujjwala
Yojana, and ambitious renewable energy
programmes. Renewable energy installed
capacity has grown from approximately 40 GW in
2015 to approximately 260 GW by 2025, reflecting
a determination to diversify the energy mix. As
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A policy brief
from the
INSA-Centre for
Science,
Technology,
Innovation and
Policy outlines a
four-pillar
framework

the energy ecosystem becomes more diverse,
however, greater coordination among generation,
transmission, storage, distribution and emerging
technologies will become increasingly important.

How the framework works

The INSA policy brief proposes a framework built
around four mutually reinforcing pillars:
adequacy, access, affordability and appropriate
sustainability.

First, adequacy focuses on ensuring reliable
and diversified energy supplies through a
balanced portfolio of conventional and emerging
energy sources, supported by modern
infrastructure, energy storage and digital
technologies. The objective is to strengthen
energy resilience while reducing long-term
vulnerabilities.

Second, access emphasises reliable and
equitable energy services for all citizens. Building
on the country's achievements in electrification
and clean cooking access, the framework
advocates strengthening last-mile delivery,
improving service quality and expanding
decentralised energy solutions where
appropriate.

Third, affordability recognises that a successful
energy transition must remain economically
viable for households, businesses and industries.
The framework highlights the role of innovative
financing mechanisms, efficient markets and
consumer-focused safeguards in supporting an
inclusive transition.

The fourth pillar, appropriate sustainability,
underscores the importance of pursuing
sustainability in a manner that is aligned with
India’s developmental priorities and resource
endowments. Rather than adopting a
one-size-fits-all approach, the framework
advocates solutions that reflect India’s unique
social, economic and environmental context.

This includes support for local communities,
workforce development and region-specific
transition pathways.

The policy brief also identifies circular
economy practices and carbon capture,
utilisation and storage (OCUS) as important
cross-cutting enablers that can complement
renewable energy deployment and contribute to
reducing emissions from industrial sectors.

Recognising that energy transitions occur over
decades, the framework proposes a phased
approach. Nearterm priorities include
strengthening infrastructure, accelerating
renewable energy deployment, supporting
emerging technologies such as green hydrogen,
and developing institutional mechanisms that can
facilitate long-term coordination. Over time, the
emphasis would shift toward deeper integration
of low-carbon technologies, expanded use of
bio-resources and the development of a more
interconnected and resilient energy ecosystem.

Viewing energy as whole

At its core, the framework highlights the value of
viewing India's energy system as an integrated
whole. Coal, renewables, biomass, natural gas,
waste1o-energy systems and emerging clean
technologies each have a role to play in
supporting the country’s development
aspirations. Their effectiveness can be enhanced
through greater coordination and longterm
strategic planning.

India’s energy transition is not only about
expanding capacity; it is about creating a
resilient, affordable and sustainable energy
system capable of supporting future growth. By
providing a common framewoark for aligning
diverse energy pathways, the proposed approach
offers a constructive road map for advancing
national priorities while strengthening energy
security for generations to come.
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UPSC LINK

PSIR PAPER 11, 2025: "Trump's unilateral imposition of reciprocal tariffs
on scores of countries poses impending threat to the future of the rule-
based multilateral global trading system under the WTO. What options do
the WTO members have to salvage the organization?"

PSIR PAPER 11, 2025: "Historical ties between India and Japan grew 1nto
a 'special strategic and global partnership'. Comment."

PSIR PAPERII, 2025: "Explain the non-traditional security threats in the
context of food and environmental crises."

PSIR PAPER 11, 2024: "Does the 1dea of the 21st century as 'Asian
century' continue to remain feasible given the growing friction between
India and China?"

PSIR PAPER 11, 2024: "Discuss the potential role that India could play as
the leader of the Global South 1n realising the goal of establishing a new
international economic order in the 21st century."

PSIR PAPER 11, 2023: "Quadrilateral Security Dialogue (QUAD)
performs an important role in India's strategic balancing act to withstand
the dominance of China in Asia. Discuss."
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