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QUESTION PAPER SPECIFIC INSTRUCTIONS

Please read each of the following instructions carefully before attempting questions :

There are EIGHT questions divided in TWO SECTIONS and printed both in HINDI and
in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted
choosing at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space
provided. No marks will be given for answers written in a medium other than the authorized one.

Word limit in questions, wherever specified, should be adhered to.
Assume suitable data, if considered necessary, and indicate the same clearly.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question
shall be counted even if attempted partly. Any page or portion of the page left blank in the
Question-cum-Answer Booklet must be clearly struck off.
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1.(a)

1.(b)

1.(c)

1.(d)

1.(e)

2.(a)

Wug ‘A’ SECTION ‘A’
Frafifag vl ¥ A UAS H SR AT 150 Y=al A G

Answer the following questions in about 150 words each : 10x5=50

-HPT SEA TR ? ag W fee R Weg oKl € 7 SUgh Sqecn
afeq @ |

What is Profit-Volume ratio ? How does it help in Profit planning ? Explain with
suitable examples. 10

mﬁuﬁmmﬁmﬁmﬁuﬁmﬁwﬁmﬁwmﬁm
Distinguish between Amalgamation in the nature of merger and Amalgamation in
the nature of purchase. 10

frar e B ¥ o o € 7 e wer & S ava i Bl
Yo THETS & @WE vg SUAr ® 2

What do you understand by ‘marginal costing’ ? How is marginal costing useful

for solving various managerial problems ? 10
S et Rm it s el st & g edm ©
Discuss the perquisites which are taxable for all employees. 10

@Wﬁw%mmé@qﬁmmm@ﬁmﬁmmﬁaﬁﬁ
s At ygE fargat @ wwETE |

Explain the major points to be considered by an auditor while auditing the accounts
of a charitable trust. 10

m%wﬁﬁ%m%mm@%wqmﬁwﬁﬁg
fufite =it Y oMt @ufEl @ gl duReE ok et @ sfeee @R |
e frfte & o ¥ GOy w o e g R sftmew g S qa
e fifde ¥ 5 ¥R 10 e Whmw | (i@ 211 wld R), T fafiee
F 4 W F 9w fa |

ars fafees it o #

() a fofies ¥ FomEt @ wE e fafies # 10% B oge W A wew
¥ WO SR o fRAT SO |

(n)méﬁrﬁﬁg%lo%aﬁmawmaﬁaéﬁﬁ%a%mmaﬁmm
IR F Fex o fifiRe ¥ =x aftmm R 100 wh fea smam

(i) § AR W @ 10% deER ok fifiw SRR W 5% WeW AR,
qREafidl & T @ EAERE 9K & 99 s SPRER ST
fufite § win IR sEfd fru St aife 99 @@l # AW AMR H FHR
fopr s & |
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TG ¥ A 94 QHI HAtET F ge 9 3W OTER X

gifiea & ars giemfaat | wa ars
fafiee | fafies fafiee | fafiee
4 4 4 z
qHAT AR G 8,00,000 | 10,00,000 | €4 T | 16,00,000 | 16,00,000
Z10 vaa=s NG|
10% fmm™ = 6,00,000 | i 1,30,000 | 1,20,000
T200 WAF
14% o9 - 4,00,000 | eHeR 1,90,000 | 1,00,000
GIEERC) 10,00,000 o GIEGIRG) = 2,80,000
FJIGIRCIGI T @
ATiees §99 1,00,000 = EED 1,30,000 | 80,000
ATER 1,50,000 | 1,80,000
20,50,000 | 21,80,000 20,50,000 | 21,80,000

HATIHT :

() T fafes ik o fofies & w1 whea H wFr st £

(i) ag fafes A gt & JAsemmEn wlfeat Sifa |

(ili) S fafiees &1 gom v FarR Hifdm |
X Itd. and Y Itd. agreed to amalgamate and form a new company Z ltd. which
will take over all the assets and liabilities of the two companies. In the case of
X 1td., the assets and liabilities are to be taken over at book value for shares

in Z ltd., at the rate of 5 shares in Z Itd., at 10% premium (i.e. 11 per share)
for every 4 shares in X Itd.

In the case of Y Itd. :

(1) The debentures of Y Itd. would be paid off by the issue of an equal number
of debentures in Z Itd. at a discount of 10%.

(i1) The holders of 10% preference shares of Y Itd. would be allotted four, 12%
preference shares of 100 each in Z Itd. for every five preference shares in
Y Itd.

(iii) The equity share holders would be allotted sufficient shares in Z Itd., to cover
the balance on their accounts after adjusting assets values by reducing plants
and machineries by 10% and providing 5% on sundry debtors.
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2.(b)

2.(c)

The summarised balance sheets of the two companies just prior to amalgamation
were as follows :

Liabilities X Iid. Y Iid. Assets X Iud. Y ltd.
4 4 4 4
Equity share 8,00,000 | 10,00,000 | Plant and | 16,00,000 | 16,00,000
capital of ¥10 machinery :
each
10% Preference - 6,00,000 | Stock 1,30,000 | 1,20,000
shares of 3200
each
14% Debentures - 4,00,000 | Debtors 1,90,000 | 1,00,000
Profit & 10,00,000 - Profit & - 2,80,000
Loss a/c Loss a/c
Contingency 1,00,000 - Bank 1,30,000 80,000
Reserve
Creditors 1,50,000( 1,80,000
20,50,000 | 21,80,000 20,50,000 | 21,80,000
You are required to :
(i) Calculate the purchase consideration for X Itd. and Y 1td.
(ii) Show journal entries in the books of Y ltd.
(iii) Prepare balance sheet of Z ltd. 20

Jar & T L 7 T fadwat f fRmw A S w@ & A S &
W ¥ sifva =1 we difsg |

What is service tax ? Discuss its features. Explain the rationale behind changing
the GST rates. 15

fadw sreraT frafia e ¥ e wer B @ 7 97 g fage S faaem
Hifite 7 T sEraTEat TR RN sgEeE § ORE sEw fER = =i |

How is special investigation different from regular investigation ? Discuss the Key
Points that an Investigator must consider in special investigation. 15
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3.(2)

s 3 s A ¥ ot i T R gy s w3 frg Pl
ﬁQT%Q:
(A) TRGER & 7@ aar fafrm gleast & fog fmmn o g

Tl (%)
() #Em F fog 16,000 Wi w8
(i) fode w@-wE & fag 1,600 wfq @
(i) HREm =4 1,400 wfa #mE
(iv) foselt aar ot & foro 1,600 Wiy @TE
(B) TRUTfeTshT FATeRA 1,70,000 wfq a9
(C) St femmn 1= 1,52,000 wfa =
(D) wFe fertran 1,40,000 wfa =
(E) TRUTfTH o, TRUTCIAT qF & 10%
(50% foreer gR1 aw fwar smn ®)
(F) Td =99 W TR 3 9gq fag 10,000
(G) simr vifim 2,000
(H) A& "diier & fog 2014 & fow g
R | AN : 50,000 wfy =

(D) s fmr ww g
(areafas T48,000, g B 36,000 H frelt) 24,000

wR-frufor af 2025-26 & fou fier A 6 wam gfa ¥ 3@ wE I oI &
gﬁﬁm,a@mﬂ%@%m 322,000 fRIIER # glaed wge W W @S
|

Mr. A of Agra submits the following particulars of his let out residential house :

(A) Rent received for house as well as for various amenities provided to the tenant.

Amount (%)

(1) For House 16,000 per month

(i1)) For lift maintenance 1,600 per month

(111)) For security charges 1,400 per month

(iv) For electricity and water 1,600 per month

(B) Municipal valuation 1,70,000 per annum
(C) Fair Rental value 1,52,000 per annum
(D) Standard Rent 1,40,000 per annum

(E) Municipal Taxes 10% of Municipal valuation
(50% to be paid by tenant)
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(F) Repair expenses met by tenant

(G) Insurance premium

10,000
2,000

(H) Interest on loan taken in 2014 for Renovation of

the house
() Unrealized rent recovered

50,000 per annum

(Actual 48,000 but deduction allowed ¥36,000 only) 24,000

Compute Mr. A’s income from house property and any other income for the
Assessment year 2025-26, assuming that Mr. A spent ¥22,000 on providing facilities

to the tenant.

20

3.(b) U fowfan <fiw wiskamsti & wremm @ §o aEgHl A SIGH aRal © | WishaT SR
H AW Wikd 78§, Afr Mem # W A @ ARG T W 25 FAud @ Seas
S A B OURS UGRT A I T 9W W 5 Wwd AE @ S ® R
20 wfava = (BF) & wan §, @ wimn © sk it & 220 wiy o stk wisen
@ q 5 ufd o7 ww S ® | A wikanstt & S @ faerer fifea ® -

o= ufsear @ wfsrar st wfsrar €t
oA z =l z oA 4
Lepi 2000 | 20,000 | 1100 | 30,000 | 400 | 4,000
AR 8,000 4,000 12,000
=g 12,000 6,000 4,000
el whmm § @ S W@ 60% 80% -
Tem # o @ ™| 40% 20% 100%

ufsrr @@r @R Mem @rar sA Ry |

A manufacturer produces certain goods through three processes. Profit is not
included in the process transferred but goods in godown are sold at cost plus 25%
profit. In each process 5% of weight put in it is lost and 20% is scrapped, which
from Process A and Process B realises 20 per ton from Process C I5 per ton.
The details of production of three processes are given below :

Particulars Process Process Process
A B C

ton 4 ton 3 ton L4
Material 2000 | 20,000 | 1100 | 30,000 | 400 4,000
Wages 8,000 4,000 12,000
Expenses 12,000 6,000 4,000
Passed to next process 60% 80% -
Carried to Godown 40% 20% 100%

Prepare Process Accounts and Godown Accounts.

KVMS-P-CNY

6

15



3.(c)

4.(a)

A A AT Wi F FROT AR TR HoawET |

Explain the reasons and process of buy back of shares. 15
ww w A forim f&fa 31 w9 2024 @ 2025 9 FeEwer A -
feraur 31.3.2024 31.3.2025
z 4
I sfdt @ T
37’-7? IEG ﬁﬁI:
AT G 2,96,000 2,98,000
Igaferad eIl
eSS A O = 40,000
d% ¥ = 60,000 50,000
LG AR 72,000 82,000
4,28,000 4,70,000
1. gfEsfaat
Iy=Efera gRawgfyar
A 2,14,000 2,44,000
qST: G qH H TAGH 54,000 72,000
1,60,000 1,72,000
waq 1,00,000 1,10,000
qfh 40,000 60,000
97 IRewafrar
Wik 50,000 44,000
R Tyt 70,000 76,800
AHel 9 A%l gHE 8,000 7,200
4,28,000 4,70,000

a9 § IRE 52,000 W F T F WAE R W | svw By ¥ A @

foator dar difsa |
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4.(b)

4.(¢)

The financial position of a firm as on 31st March 2024 and 2025 was as under :

Particulars 31.3.2024 31.3.2025
4 4
I. EQUITY & LIABILITIES
Shareholders funds :
Share capital 2,96,000 2,98,000
Non-Current Liabilities :
Loan from subsidiary company - 40,000
Loan from Bank - 60,000 50,000
Current Liabilities 72,000 82,000
4,28,000 4,70,000
II. ASSETS
Non-Current Assets :
Machinery 2,14,000 2,44,000
Less : Depreciation up to date 54,000 72,000
1,60,000 1,72,000
Building 1,00,000 1,10,000
Land : 40,000 60,000
Current Assets :
Inventories 50,000 44,000
Trade receivables 70,000 76,800
Cash & Cash equivalents 8,000 7,200
4,28,000 4,70,000

During the year ¥52,000 was paid as dividend. Prepare cash flow statement as
per Indirect Method. 20

IARETRICT AW FT £ ? qg TISATHE THENerd] H FeR S A A AWCH
r R 7

What is Responsibility Accounting? How does it contribute in improving the
organizational effectiveness ? 15

e fifee 4 IfEd F AW W e TF aeg w OIdeT wRdl € |
7% WG aFE AR @ vEw w2 R F= ww & fog frafafe e faita
R m e

I PCICIRE L WHIY ok Wid (el
A 40% 38

B 60% %6
TR (ARA) N owEE T 15 WRiRd € | 0 2026 F ORW w9 A
3400 TreRm TR S @0 S fHa |

I 2026 ¥ Fm wiw ik s h Ay =@ wER ©:
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5.(a)

5.(b)

5.(c)

5.(d)

T Wik [TAL) T wE " wA

1.4.26 30.4.26 frem AR
fratum | feam (%)

A 70 10 1600 6800
B 80 100 2400 6000

qea faemo w1 fawewor fiftng |

Global Itd., produces an article by blending two basic raw materials. It operates
a standard costing system and the following standards have been set for raw
materials :

Materials Standard Mix Standard rate per Kg
A 40% 38
B 60% %6

The standard loss is processing is 15%. During April 2026 the company produced
3400 kg of finished output.
The position of stock and purchases for the month of April 2026 is as under :

Material Stock Stock Purchases during April
1426 | 30426 | Kg Cost
Kg Kg k4
A 70 10 1600 6800
B 80 100 2400 6000
Analyse material variance. 15

9us ‘B’ SECTION ‘B’
frafafea ol # @ v@% = S T 150 = § AR
Answer each of the following questions in about 150 words : 10x5=50
éﬁ-ﬁﬂﬁmﬁmm%ﬁuﬁmﬁqw(mpmg&aﬁmaﬁwﬁﬁm
W A F sk e f S |

Explain the CAPM approach for computing the cost of equity. Discuss the merits

and demerits of the approach. 10
amy fofg & Wi Atew f femm Hifo )

Discuss Gordon’s model of dividend decision. 10
FY wETe Ry w R € 2 TEs wEedh wwE @ e i |
What is a Funds Flow Statement ? Discuss its managerial uses. 10
T O WAl % 9gd F FROT S Rr=Ar Hrfsre |

Discuss the reasons for the emergence of Innovative Debt Instruments. 10
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5.(e)

6.(a)

6.(b)

6.(c)

7.(a)

W # wr@ Pk (RRe Yn) ot fogfe i e S |

Discuss the role of credit rating agencies in India. 10

TRl o d% @ difie Afy § adio fEs Afg | arda Rl S S
| SUeey Hifge WG % "iEEl il S dig |

Discuss the monetary policy of the Reserve Bank of India over the years. Explain
the tools of monetary policy available with the Reserve Bank of India. 10+10

frafufea aies O wutwal T R A A Gefm € S wnger sfew Aot
q oy @ ©

FyAl T FuAT ars
ifFadt W A o"En 2,00,000 3,00,000
10% SR 1,00,000 =
iy R TER A 71-30 Z1-00
N A 98 A Z40,000 Z40,000

O R AN qEN A @ aw ey % w9 # R feg 9w o€
ﬁﬁ%ﬁ@ﬁwﬁw%mmﬁ%&ﬁmﬁm%@mr@ﬁ
T FRvE @ So 9 § o e Seem ¥ AW BT |

The following is the data regarding two companies X and Y belonging to the same
equivalent risk class : .

Company X  Company Y
Number of Equity Shares 2,00,000 3,00,000
10% Debentures 1,00,000 -
Market price per share <130 %1-00
Profit before interest 340,000 240,000

All profits after paying interest on debentures are distributed as dividends. Explain
how under Modigliani and Miller approach, an investor holding 10% of shares

in Company X will be better off in switching his holdings to Company Y. 15

o RE F S @S ) aREr @ avi g | g e & SR R
TR FRA A SR Sl AT HIT |

Describe the costs of maintaining receivables. Explain the factors which influence
the size of receivables. 15

frafofan geemell @ AWM A gY, AN A T ged W W [ A
F WO R g W A - 0-5:1
o aREuREl & o (A & oa F fmRl siwel & SER W) - 2
el W — 20 Wl
sfea aget sy (af & 360 R ¥ MR W) - 30 fA
TR (99)) TR (3 T W H anE 9K 9 F o F WeR (F)
F JER W) — 3
F W@ A — 0-8: 1

Tl foft saR (FRe) R W wE ST R
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7.(b)

qaq o=
It wE e (%) iceeafaat (%)
qed dIR T T 3 BEX| -
AW €T 9,00,000 T @ -
widenfa ama 13,50,000 ECCr| -
IqEH i
T o ST Fd

Using the following information, complete the Balance Sheet given below :
Total Debt to Net worth — 0-5 : 1
Turnover of total assets (based on year end sales figure) — 2
Gross profit ratio — 20 percent
Average collection period (based on 360 days) — 30 days
Inventory turnover (based on cost of goods sold and year-end inventory) — 3
Acid-Test Ratio—0-8 : 1

All sales are assumed to be on credit basis.

Balance Sheet
Liabilities and Equity - ®) Assets (%)
Notes and Accounts Payable - Cash -
Common Stock 9,00,000 Accounts Receivable
Retained Earnings 13,50,000 Inventory -
Equipment —
Total Total

20
0

S

@mﬁwmmﬁm%mmﬁwwﬁ s fom 24
@ & Ry i awEeRdr ® | SR H HgHETHG Sieq 5 ¥ § 3R sEe
Fafire g & B | 3@ oRaem & s e awl # qEgE R Wi A
frafafaa sma w29 &t SEig R

EL 1 2 3 4 5
I (X @@ H)| 185 | 190 | 190 | 195 | 175

i@ & fou afafes o Jem i @ma 14 vk & | W A & St
H AR () Sewdl & fou A Y@ ugft ¥ smaR W gegm W Hosmta
® AR W A R 40 whd ® |

ATl IRARHT 1 g IGHH ToF A AT © 3R eed A Sfua Folm o &
forg weme ot ®
14% H FgFA R R T1 A q0AE J& 5 aut & fog = fear wmm ©

EL] | ] 2 3 4 5
14% W Fd9@ T=F | 0-877 | 0769 | 0-675 | 0-592 | 0519

oo,
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7.(c)

8.(a)

8.(b)

8.(c)

A company is considering the proposal of installing a new equipment which requires
an investment of Y400 lakhs. The expected life of the equipment is 5 years without
any salvage value. The project is expected to generate the following earnings before
depreciation and taxes over the next 5 years :

Years 1 2 3 4 5
Eamings (% in lakh) 185 190 190 195 175

The cost of raising additional capital for the project is 14 percent. Assume that
the company is allowed to charge depreciation on straight-line basis for tax purposes
and that the tax rate is 40 percent.

You are required to calculate the net present value of the project and advise the
management to take appropriate decision.

Present value of X1 at the discounting rate of 14 percent is given below for
5 years:

Year 1 2 3 4 5

PV at 14% | 0-877 | 0-769 | 0-675 | 0-592 | 0-519 15

ARa § g (F=R) gehafaat grr famdiwor 6 wfsrn & avia A | 3@ awed
¥ 3% g fomamer & fog sogm fore s 9 @ |eEl & waRl i faesan
I | : ~
Explain the process of financing by the venture capitalists in India. In this context,
discuss the types of investment instruments used by them for financing. 15

“oreafe Al & wem @ wfagfEt § fRw s geg e S H dER
fowea 7 — =@ = & e fifvg | wRa # vefa areike F TERI

H ot faemr A |

“Investing in securities through mutual funds is a better choice than direct
investment” — explain the statement. Also discuss the types of mutual funds
prevalent in India. 20

TE FOA B AT MR S T9 B IR AN Wieww R 12 Wiy ® | &9 & 9
(i) 50, (ii) 60 3R (iii) 100 WiANT HY FAH FAE HUAW H fIweT R |
IfeeX AT & AGER HAA & Gelelg YR H GOR g G HioQ, afg ot
ot wideia s W (A) 15, (B) 12 3K (C) 5 Wi @ wfiwer sifsfa o) @t © |

The earning per share of a company is 9 and the rate of capitalisation applicable
is 12 percent. The company has before it, an option of adopting (i) 50, (ii) 60
and (iii)) 100 percent dividend payout ratio.

Compute the market price of the company’s quoted shares as per Walter’s Model
if it can eam a return of (A) 15, (B) 12 and (C) 5 percent of its retained earnings.
15

e & yart & femm it | faom § fcfim Rt & amen fif |

Discuss the types of mergers. Explain the financial objectives of mergers. 15
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