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Neighbourhood diplomacy and its West Asia challenge

ith the sinking of the Iranian
warship, IRIS Dena, in the Indian
Ocean, by the United States on
March 4, the war in West Asia
came home to South Asia. With each passing day,
the war that began on February 28 has reached
South Asian homes in a number of ways
disrupting the availability of daily necessities,
travel, trade, food and fuel for cooking and
transport, fertilizers, and the safety of citizens in
the West Asia region.
r\pprmummcly 25 million South Asians live and
work in West Asia, including 10 million Indians,
five million Pakistanis, between five to six million
Bangladeshis, two million Nepalis, and significant
numbers from Sri Lanka, Bhutan, and the
Maldives. Afghans — between five to eight million
are refugees in Iran. In addition, Indians make
up about 15% of the population of seafarers, or
crew aboard merchant ships worldwide, along
with other South A:
harm, particularly those positioned around the
Strait of Hormuz, where Iran has weaponised
s. As New Delhi formulates its next steps in
r, it is necessary to consider not only what
it will mean for the whole region but also its own
ties with each neighbour.

India’s stance could raise eyebrows

It is important to recognise that New Delh
posture at the start of the war — when U.S.-Israel
strikes killed Iran’s Supreme Leader Ayatollah Ali
Khamenei and much of his immediate family

has been out of step with most of the region.
Bangladesh and Pakistan issued statements
condoling Khamenei's death almost immediately,
the Maldives condemned the U rael attacks
on Iran and Iran’s counter-attacks equally, and
the Sri Lankan Foreign Minister offered h
condolences. In contrast, it took South Block five
days to send Foreign Secretary Vikram Misri to
the Iranian Embassy.

It took another week for the Ministry of
External Affairs to express “grief” over the killing
of more than 150 students and teachers at a
school for girls abutting a naval base in Minab.
Even in the wider region, a statement by Foreign
Ministers of the Association of Southeast Asian
Nations (ASEAN) criticis S. and Israel for

“initiating” attacks, and subscqucnt attacks by
Iran.

This is less about optics and more about India’s

and South Asia’s — cultural values: the killing of
Khamenei, an 86-year-old religious leader of a
state, violated international norms, rc).,drdlcwx of
how his policies were viewed.
statements in the following d
Iran’s retaliatory strikes without ever criticising
U.S. or Israeli actions against Iran and Lebanon is
an anomaly.

It is possible to explain the initial reactions in
light of Prime Minister Narendra Modi’s visit to
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Israel two days before the
atement in the Knesset that India would stand
with Israel “in the moment and beyond”. But as
the horror of the escalating war mounts and the
Iranian regime demonstrates its resilience, there
is a need to calibrate a more balanced response.
India’s traditional position, of building strong
bilateral ties with every country in West Asia,
without taking sides in regional fault lines has
always kept it in a position of trust and goodwill;
this was proven during Mr. Modi’s outreach to
Iranian President Masoud Pezeshkian for the
passage of Indian ships in the Strait of Hormuz.
In addition, the U.S.’s unabashed pride in

bombing IRIS Dena near Sri Lanka without even
attempting to help the surviving sailors has come
as a shock to many in the region. It is admirable
that the Indian Navy immediately sted the Sri
Lankan Navy in the rescue operations, and that
both Delhi and Colombo offered safe harbour to
other Iranian military ships in the area. Yet, the

s failure to express its condolences
for the deaths of the sailors who had recently
been its guests at India’s multinational naval
MILAN 2026 and the International Fleet
Review in Visakhapatnam in February, is difficult
to understand.

Economic, regional and maritime security
Going forward, India must reassure its
neighbours — other than Pakistan, which it has no
relationship with at present — that it remains
cognisant of their concerns. As energy <horm;..cs
deepened, New Delhi received requests for petrol
and diesel from Bangladesh, Sri Lanka, and the
Maldives; landlocked Nepal and Bhutan m.
follow suit if the situation worsens. India must
plan ahead to avoid a repeat of 2021, when it had
to halt vaccine supplies to its neighbourhood for
several critical weeks to deal with the crisis
caused by the spread of the delta variant of
SARS-CoV-2. Subsequently, India’s “Vaccine
Maitri” programme did much to ease those
memories, and enforced the need for an “all of
region™ approach to such situations.

has been has been
buffeted by several cr COVID-19, supply chain
blockages from Indi ina tensions along the
Line of Actual Control, sanctior ffecting grain,
oil, and urea amid the Russia-Ukraine conflict,
fluctuations in remittances due to constant
flare-ups in Wes! sia, the impact of the lrulnp
administration’s .anﬂ policy on the region’s
labour-intensive apparel and fashion industry,
and seafood exports, and the growing shadow of
Artificial Intelligence on jobs in a region with a
restless young population.

It is not a coincidence that many of India’s
neighbours have seen youth protests erupt, and
new governments installed as a result — an
example is Nepal’s election on March 5 which
brought its first Gen-Z-led government to power.
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The Bharatiya Janata Party’s poll losses in the
gene election in 2024, which resulted in Mr.
Modi’s first minority government within a
coalition, are also attributed to the disaffection of
unemployed and underemployed youth. The
changes have impacted India’s diplomacy, as the
Modi government has had to amend its more
muscular neighbourhood policy to engage
leaders elected on these mandates and who are
less beholden to India.

India must also recognise that its position as
“net security provider” in the region has been
challenged by the U. inking of the IRIS Dena,
which cuts more deeply given their joint
hip of the Quad (the strategic forum
ng the U.S,, Japan, India, and Australia).

At their last meeting in July 2025, the Quad
Foreign Ministers issued a statement reaffirming
their commitment to “peace and stability™ in the
Indo-Pacific region and declaring that they
“strongly oppose any unilateral actions that seek
atus quo by force or coercion”, a
reference to China. With the U.S. behaving
umld(cr.\llv lndm must move to strengthen its
me region, including
the Indian Ocean Rim Association (IORA), the
Colombo Security Conclave, and the Information
Fusion Centre - Indian Ocean Region (IFC-10R) so
that it is not caught unawares in the future. South
Asia requires more regional trade, connectivity
and energy sharing platforms, along with more
conversations on regional security, as each
country in the subcontinent is a stakeholder.

On the global stage, India’; p()\mon as Chair of
the Quad req t to hos
when U.S. Pre ldcm Donald Trump is (0 Vi
India. But Ind immediate priority should be to
convene a Quad Porclgn Ministers’ meeting to
ensure better communication and chart a more
stable course for the maritime region in view of
the West Asia war.

New Delhi must restore the balance

On the other side of the global North-South
divide, India is also due to convene the BRICS
Summit in 2026 — while bringing current rivals
and BRICS members Iran and the United Arab
Emirates to the table may be difficult given
current tensions, New Delhi’s diplomatic skills
must be exerted in forging consensus for a BRICS
statement that also highlights South Asia’s
economic and security concerns. Having
momentarily abandoned its balancing act
between the U.S.-Israel and Iran, it is time for
India to restore the balance in its West Asia
policy. New Delhi’s traditional position on the
tightrope may be tense, but it gives a more
beneficial vantage point from which to steer the
future of its people and those across the wider
neighbourhood.

suhasini.h@thehindu.co.in
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Continuity or Change? Decodlng the UN Security Council
Resolution on Iran ol a8 The UNSCc cdo p‘t&d renolution 2817,
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The fate of the Washington Consensus, once talisman

nce upon a late-20th-century lecture

Consensus” (WC) did the work of a
talisman: 10 tidy policy prescriptions
that promised macro stability, market-led growth,
and a leh out of crisis for beleaguered states.
John W imson, who coined the term in 1989,
farmulalcd its 10 commandments: fiscal
discipline; reordering public spending toward
pro-growth priorities; tax rcform to broaden the

liberalisation through lowering tariffs;
liberalisation of inward foreign direct investment;
privatisation of state-owned enterprise:
deregulation to remove barriers to cmrv and
competition; and securing property rights. These
were presented as near-universal remedies,
administered by institutions in the West that
watched the global macro-economy like
physicians with a single, favoured prescription,
summed up in the words liberalise, privatise, and
deregulate. Three decades on, the prescription
seems obsolete, overtaken by the onrush of
global events.

Its shaping, its legacy
‘The Washington Consensus never mcrelv
technocratic; it carried a political histy
Adopted in momcnlc of crisis, its m!orms arrived
bound up with conditionality, bargaining power,
and a belief that markets, once set free, would
generate growth that trickled down. The core
tenets of the “consensus” emerged from the
ideological crucible of Reaganomics and
‘Thatcherite structural adjustment programmes.
These principles — fiscal austerity, deregulation,
privatisation, and trade liberalisation — were
adopted with little critical scrutiny by the Bretton
Woods Institutions (the World Bank and the
International Monetary Fund, or BW )and their
regional counterparts such as the As
Development Bank during the mid to I.ﬂc 1980s.
Their embrace was largely a response to the debt
£ nd delMC()llOll)lC umahlluy that

erup\cd in Bangke in 1997, :md the global
financial meltdown of 2008, were among the

systemic flaws. Equally telling were the
breakdowns of the WTO ministerial meetings in
Seattle (1999) and Canciin (2003), which exposed
the deepening rift between developed and
developing nations — a divide the Doha Round
never managed to bridge.

One of the most damaging legacies of the
Consensus was its categorical rejection of
industrial strategy. Promoted by the BWIs on
behalf of industrialised nations, this taboo was
reinforced through W ‘0 rulm on Trade-Related
Investment Measures , intellectual
property (TRIPS), and Subsidies — ll of which

It

»tate

a talinmamn @ Ten
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Parliament (Congress)
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Thiruvananthapuram
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of 28 books and
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for External Affairs

The
Washington
Consensus no
longer fits a
multipolar,
digital and
fragile world
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constrained the policy space for developing
countries seeking to nurture domestic industries.
Another pillar of WC dogma was deregulation in
favour of an idealised “free market”, even in
contexts where market institutions were weak or
vas the case across much of
Africa and the least developed countries. For
decades, the IMF advanced the notion that
inequality was irrelevant so long as growth
occurred and would eventually “trickle down”. In
practice, however, Structural Adjustment
Programmes proved particularly harmful to the
poorest nations, which lacked even the minimal
institutional foundations upon which the WC's
assumptions were built.

Compounding these issues was the manner in
which the WC was conceived — largely in western
capitals, without meaningful consultation with
the developing countries that would bear the
brunt of its implementation. The results were
mixed enough to invite reappraisal, even during
the WC's heyday. Some countries — parts of East
Asia, Pinochet’s Chile — found ways to combine
market openings with strong tate dxmuon and
industrial strategy. Others — several La
American cas me post-Soviet tr:u s [ions
suffered debt crises, inequality spikes and social
backlash.

Aloss of faith

The conditionalities imposed by the BWIs and the
rigidity of WTO rules led to widespread
discontent, manifesting in street protests across
the Global South throughout the 1990s and
beyond. The backlash against globalisation —
whether from the anti-capitalist left in earlier
decades or the far right after 2008, with its toxic
blend of white supremacy, racism, and
anti-immigration sentiment — can be traced, at
least in part, to the failures of the WC and the
global financial crisis it helped precipitate.
Movements such as MAGA and Brexit reflect this
disillusionment.

Ironically, none of lhc countries that
- neither the United
States nor Japan helnrc the Second World War,
nor South Korea, Taiwan, or Singapore in the
post-war era — adhered to the WC
during their formative years. T UCC
rooted in state-led strategies that priorit
industrial policy, precisely the kind of
intervention the “consensus” sought to
delegitimise.

‘The WC may have dominated the late 20th
century, but its time has passed. The task now is
to craft a new consensus — one that is inclusive,
context-sensitive, and responsive to the realities
of a multipolar, digital, and ecologically fragile
worls

We must revisit the policy mix that enabled the
rare post-war success stories — South Korea,
Taiwan, and in its own way, China — to ascend
into the ranks of advanced economies. This does
not mean a wholesale return to 20th-century
models, but rather a thoughtful adaptation of

their core principles to contemporary challenges.
Education, public health, infrastructure
investment, and “infant industry” protection
remain as vital today as they were then. But new
imperatives - digital trade, climate resilience, and
Al governance — demand fresh thinking and
innovative frameworks.
We are witnessing two new trends: one, the
gence of a “J i sensus”
that insists on public accountability, social safety
nets, and the politics of redist 1buuun the other,
the Beijing counter-narrative, where state-led
intervention, targeted industrial policy, and
limited political liberalisation offer an alternative

y was the triumph of
020s have seen its
theatrical undoing in the form of the Trump tariff
tempest — sweeping, erratic and punitive.
Protectionism is being brandished as an
instrument of geopolitics and domestic politics
alike. Supply chains are being reconfigured, not
so much for efficiency but for dominance and
national security. The implicit bargain that
underwrote the WC — that free markets would be
the engine of prosperity, and supply chains the
neutral plumbing of global commerce — has been
strained by a revived appetite for economic
nationalism, and the wielding of sovereign power
a battle-axe rather than a shield.

iffs and industrial subsidies signal a
re-politicisation of economic policy. They reveal
that Trump’s America is willing to accept
short-run costs and global friction to reclaim
perceived strategic advantage. If in 1990 the
default was “liberalise”, in 2025 the default is
“what will protect our interes

The shattering of a myth
Has the world moved to a new consensus? Not
exactly. What has emerged is less a single set of
new verities and more an acceptance that policy
must be politically context-sensitive. A pragmatic
eclecticism now rules: fiscal prudcncc still
but so does targeted public investment;
are powerful allocators, but they need
es, institutions, and buffers; trade i
grow [h enhancing, but national security can
st trategic decoupling and politics can justify

lhc neat ideological narrative - liberalise,
privatise, deregulate — has given way to a toolbox
from which policymakers pick instruments with
explicit geopolitical and distributional aims. In
that messy landscape, success will come from the
hard work of designing policies that fit national
capacities, global constraints, and political
realities.

‘That is not the end of globalised liberalisation;
itis the end of the myth that there is a
ready-made template that every nation subscribes

is

path forward amid the policy mess into which all
have been plunged.
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The Programme in Political Science and International Relations emphasizes advanced
research, critical thinking, and enhances interdisciplinary understanding. It provides
comprehensive coverage in structured way for strategic advantage in upsc.

PSIR OPTIONAL FOUNDATION

The program focuses on Comprehensive coverage of the topic
mentioned in PSIR Syllabus supplemented with regular handouts.
Upcoming Batch: 6th July, 2026

PSIR DYNAMICS

The program focuses on Current-Relevant dedicated classes covering
hational and international developments, integrated with PSIR syllabus.
Upcoming Batch: 22nd June, 2026

O-AWFG (ANSWER WRITING FOCUS GROUP)

The answer writing program creates discipline and enhances skills. It
helps students develop structure, articulation, coherence, and approach.
Upcoming Batch: 20th April, 2026

PYQ Mastery Series

OGP (OPTIONAL GUIDANCE PROGRAM)

Focus will be on conceptual clarity and building the ability of the
candidates to interlink the static portion with current developments.
Upcoming Batch: 9th June, 2026

ATS (AUGMENTED TEST SERIES)

ATS sharpens structure, presentation, and depth converting effort into
higher score.
Upcoming Batch: 26th April, 2026

O-AWFG PRIME

The test series program enhances speed, flow and dynamic understanding
of the subject.
Upcoming Batch : 20th April, 2026

The series focuses on PYQ practice anchored in conceptual clarity and contemporary relevance.

Upcoming Batch: 22 June, 2026

Contact for Mentorship - 9311740432
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