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Ocean will make this India’s maritime century
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Ocean will make this India’s maritime
century
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The 21st century is increasingly b eing described as the Indian Ocean Century. As the
global economic centre of gravity shifts from the Atlantic to Asia, the vast maritime region
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July opens the biggest chapter in India-UK trade ties

July opens the biggest chapter in India-UK. trade ties

prosperity but not every deal is a game

changer. One that drives shared growth
across key sectors, unlocks opportunity for
businesses of all sizes, and pushes the envelope
for bilateral trade qualifies to achieve that tag.
And so, it is no surprise to see businesses and
trade associations using the term in relation to
the United Kingdom-India Free Trade Agreement
(FTA) which is formally known as Comprehensive
Economic and Trade Agreement (CETA). India
remains the fastest-growing economy in the G20
and it is on track to become the world'’s
third-largest economy within the next five years.
Complementing this the UK. remains one of the
top global destinations for investment and was
the third fastest-growing economy in the G7 in
2025. Securing preferential access to each other's
market is not an abstract diplomatic win; it is an
economic advantage that will deliver significant
returns in both countries over time. This FTA is
forecast to boost Indian GDP by £5.1 billion, the
U.Ks GDP by £4.8 billion and increase bilateral
trade by £25.5 billion every year in the long run.

Bilateral trade was already worth £48 billion a

year in 2025. From July 15, it will be cheaper,
quicker, and easier for businesses to trade across
both countries. Even before this deal came into
force, we have seen the creation of thousands of
new jobs on both sides and that is showing no
signs of slowing down, as the countdown to entry
into force closes and a new era of growth
between the two nations begins. We should all be
excited to see what the two countries and
businesses on both sides can achieve in the years
ahead. These are the hallmarks of a historic deal;
but it is not just about the numbers.

T rade deals are important for accelerating

A story of scale and depth

From day one, both sides agreed that this deal
must be broad, deep, and a driving force that
brings long-term growth for both countries.
Nearly three years of intensive negotiations

-\

Harjinder Kang

His Majesty’s Trade
Commissioner for
South Asia and the
British Deputy
High Commissioner
for western India

The UK-India
Free Trade
Agreement, the
‘gold standard
of modern trade
deals’, comes
into force on
July 15

. The FTA’s
CETA - COVV\-PACJA,QMM\UC/
ECOnomic 4 Trade Aatuwmk.

preceded this deal and there is no doubt that the
agreement reached is the most economically
significant trade deal that the UK. has done since
leaving the European Union; it is also one of the
most comprehensive trade deals that India has
ever done. In short it is a win-win for businesses
and consumers and for both economies. To give
readers just a flavour of the far-reaching benefits
- 99% of U.K. tariff lines will be duty-free for
Indian products and India will remove or reduce
tariffs on 90% of its tariff lines for U.K. products.
For India, this could support jobs in
labour-intensive sectors such as textiles, leather,
jewellery and, equally, it will boost exports in
services such as IT and finance by a large margin.
Similarly, tariff duties on UK. exports to India
are estimated to fall by around £400 million
when the deal comes into effect, and further to
£900 million in later phases. Critical industries
such as aerospace, automotives, medical devices,
and whiskies will all benefit significantly, adding
billions to the U.K. economy. This is
transformational and it is also just the beginning.

Benefits beyond Mumbai and London

One of the most persistent criticisms of trade
policy is that the gains created are only
concentrated in a few places. We have ensured
that this deal benefits all aspects of the local
economy beyond the major cities in both
countries. Several unprecedented and dedicated
provisions across high-growth and high-value
sectors from each side are agreed in a deal
spanning 30 chapters. In practical terms, that
means manufacturers, innovators, supply chain
businesses, and service exporters — often based
far away from the major cities — can compete
more effectively with cheaper imports and fewer
barriers. For instance, a textile manufacturer
from Indore, Madhya Pradesh, will now be able
to trade more efficiently into the UK. just like an
auto-parts manufacturer from Birmingham will
be able to trade more cost effectively into India.

oAl nawe

Modern trade goes beyond just tariffs and that
is why this agreement’s provisions on customs,
digital trade, and services are central to its
exceptional standard. Improved customs
provisions will help goods reach markets faster -
particularly valuable for small and medium-sized
enterprises (SMEs) that cannot afford excessive
red tape. On services, where the U.K. is globally
renowned, the agreement locks in market access
across key sectors, providing the predictability
that UK. businesses need to expand in India and
vice versa. The deal also includes India’s first-ever
standalone chapters on anti-corruption, gender,
and development — and one of the most
comprehensive labour and environmental
commitments that India has ever made in a trade
deal. But it is not just about access; it is also about
securing appropriate protections for domestic
producers, which is what this deal does so well.

For instance, India maintains protections for
dairy products and edible oils, while the UK.
shields sugar, milled rice, pork, chicken, and
eggs. In an era where trade agreements are
judged not only on growth but also on
sustainability and fairness, this deal shows how it
is done.

Making the deal count
Itis clear that this landmark deal combines
measurable economic gains, deep market access
in the sectors of the future, practical trade
facilitation, strong domestic protections, and the
first-of-their-kind values chapters. It sets a
template for what modern trade agreements
should look like: pro-growth, pro-worker,
pro-innovation - a gold standard for trade deals.
As we close in on entry into force, the task is
clear: let us maximise it. Businesses from both
countries should champion exports, explore
procurement opportunities, map supply chains
against new rules of origin, and move quickly
because in trade, first-mover advantage is real,
and it rarely comes twice.

N

o (>4 d A waﬂﬂ‘ﬂxr\ov\a‘o\. ot
the ITndia - UK CETA (the
FTA), woritten ’oa Hie UK'S owin
tvade Commnisionen, a/\auimﬁ B
i» o new © template o fon
tvade deads becaune

wmod.en
(it poimy deep wmoaKel occers
with {sirst - of - Hacin — Kind

Joluen

()

Facts

B Thdia will aemove on
Aeduce iowfﬁ)/s sw 90 /- 0-6
5,78 io./u% Linen ﬁw\. uK p\rcd-ud‘/s-

B Ludia s the ‘6a/ste4t— 3'row-t“v~a Gg2o Lonomy , o troack to be

warlds 3dvd Qa«amt witan Saoovus ; the UK wona the 3ad

‘LGAM avow-(hwﬁ G—7 ocomow\a ‘. 202

PSIR Optional by Amit Pratap Singh | ForumIAS




Analytical Crux

Parl Hie Cd(b/\,O«iOJ\a tone, the id(cwuaa v thol CETA ia ea“na
Positioncd on a " new Femplote 7 deal - deep monKket accem phus
{)A‘J\At - ca-i‘ku‘/\,— Kind  dhoplere on  omdi - Lonamption awvdu 3
dwdlspvmerd , Lobour amol emvirovment. A skift fromn deferrive
coudion ot the WTO to confrdemt biloterol amd plurifotenal deals.
Two details Cary e wont weght - the Loocft a/ﬁmmdf\a amd-
Hie dhbacte conve -ouda 60/\, dou‘va onwd ecdible offn, wluckh Show
Thdua » ﬂjﬁo\aﬁ»«“ma scﬂoci[‘uda , wot blindly. One coutton in
Thin n awuthored La He UK/'s trode Comnunssicner , Ao the godn

ane sHtated ok HMearn wont optfvv\i/sf(‘c ond Hthe domestic -
ousm.f:hov\ Amde a 2(.6«{ oud.

Verbatim Quotes

“The wmont e,c,av\owdcoﬂ.% Mgmb—wq/vd: tvode decd Haat the UK

hor done Sitince ,Qe,am‘ma ‘Hae Ew\o’/oe,av\ Uwnion .

-H CU\) tvndlea waa

PSIR Optional by Amit Pratap Singh | ForumIAS



It’s time to resume the India-China strategic economic dialogue

[t's time to resume the India-China
strategic economic dialogue

ASTWEEK in New Delhi, India's

national security advisor Ajit

Dovaltold his Chinese interlocu-

tor, foreign minister Wang Yi

“India and China are partners
not rivals,” and added, “astable India-China
relationshipservesthe common interests of
bothsides.” Echoingthesesentiments, Wang
suggested that both sides should "respect
each other's core interests, properly handle
sensitive issues, place the China-India
boundary issue in its appropriate position,
and prevent it fromaffecting the overall situ-
ation of bilateral relations.”

Hethen called for both sides “to acceler-
atethe resumptionof dialogue mechanisms
and promote exchanges” in trade, finance
andother fields, Itis atimely suggestion that
should be taken up in right earnest. Fifteen
years ago, at a time when India-China rela-
tions were on a more even keel, Prime Min-
isters Manmohan Singh and Wen Jiabao
agreed to launch a bilateral strategic econ-
omic dialogue. The Indian delegation was
headed by thedeputy chairmanofthe Plan-
ning Commission, and subsequently the
deputy chairmanofthe Niti Aayog, Between
2011 and 2019, six meetings were convened.
After 2019, the dialogue has remained sus-
pended. Not much seems to have come out
of those dialogues

With the recent improvement inIndia
China bilateral relations, there have been
several interactions at the military, security
and diplomatic levels. There is an urgent
need foraresumption of a meaningful and
focused economic security dialogue.
India’s chief concern remains the wide and
widening trade deficit, with mercantilism
occupying an important place in Beljing's
economic policy toolbox,

The strategic economic dialogue had a
wider remit and was aimed at improving

The

macro-economic policy coordination, pro-
moting exchanges on economic issues and
enhancing India-China economic cooper-
ation, Working groups were established ona
wide range of subjects, including energy. in-
frastructure, pharmaceuticals, hightech, re-
source conservation and environmental pro
tection. After the events of 2020, the
stand-off and clashes along the line of actual
control, thisdialogue was suspended.

Inthe new global context inwhich India
now finds itself and given the thaw in
India-China relations, it is necessary that
the focus of bilateral relations should not
be confined only to extant differences on
the border issue, While it is not clear if the
leaderships of both countries are today in
aposition to resolve those differences amic-
ably, the definition of “core” issues must ex
tend beyond the geopolitical toinclude In
dia's developmental concerns.

India’s own developmental priorities
necessitate awider engagement with China
on economic issues, China must recognise
thatsustaining economic growth and build-
ing India’s industrial capacity is also a core
issue for India,

One ofthe positive outcomes of the dia-
logue on energy security was a willingness
on the part of both countries to work to-
gether in dealing with energy supply chal
lenges. China and India have anenormous
stake in the stability of energy
supplies. Going beyond traditional
sources of energy, the twoshould ex-
plore opportunities to develop non-
traditional energy. Such cooperation
woulld be a global public good.

T'he weaponisation of trade, fi
nance and energy by the United
States that began almost a decade
ago and became intense following
the Russia-Ukraine war, remains a
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The difficulties Indian
trade negotiators are facing
in concluding a bilateral
trade agreement with the
US point tothe need fora
more nuanced approach to
trade with China

matter of concern for both countries, The
fact is that initially, China was the principal
target of USand European action, but India
suffered collateral damage. The trade
measures that President Donald Trump
took against China in his first term also hurt
India. In his second term, Trump has di-
rectly targeted India ontrade and energy.

The expression of solidarity within
BRICS, as has recently been in evidence, isa
sign of wider developing country concern
about developed economy actions, It is be
comingincreasingly clear that as Asian econ-
omies rise, the “West vs Rest” divide stares
usintheface, Asthe second largest economy,
can China play amore positive role in therise
of the Rest, instead of being seen as contribu-
ting totheir deindustrialisation?

To be sure, the huge and persistent
trade deficit today is also a reflection of the
fact that the Indian private sector has be
come dependent on imports from China.
Consider the business traffic between the
two countries, Many Indian companies,
large and medium-scale, continue to
make a beeline for China in search of ma-
chinery and technology. Clearly, a growing
economy like India can no longer afford
to minimise economic links with the
world’s second-largest economy, es-
pecially when signals from the largest
economy remain worrisome,

The difficulties Indian trade ne-
gotiators are facing in concluding a
bilateral trade agreement with the
US point to the need for a more
nuanced approach to trade with
China. Any strategic economic dia-
logue today will have to once again
emphasise Indian concerns about
the trade deficit but go beyond itto
find meaningful ways in which
Indiaand China can pursue win-win

economic cooperation. India’sriseshould be
viewed as offering opportunities to many
Asian economies, including China. A stra-
tegic economic dialogue between Asia's lar-
gest economies can meaningfully explore
these opportunities.

When Prime Minister Wen met Prime
Minister Singh in 2006, the former began
his conversation with the observation that
Asia's rise is contingent upon the rise of
both China and India. It Is a different
matter that over the past two decades,
China has risen at a faster pace and now oc
cupies a commanding position in the glo-
bal economy, However, increased econ-
omic cooperation between the two biggest
Asian economies can be a win-win proposi
tion if China adopts a more forward-look-
ing policy towards India. Itis necessary to
explore these possibilities.

All this requires a change in mindset in
both capitals. Between 2006 and 2019, there
was a willingness in both leaderships to ex-
plore areas of potential economic cooper-
ation, After 2020, it would appear that the
military and security leadership had taken
charge of the relationship, relegating econ-
omic interaction to the background.

Recent events, including the last sum
mit between Prime Minister Narendra
Modi and President Xi Jinping, give some
hope fora more positive approach to the bi-
lateral relationship in both capitals. How-
ever, just as the national security dialogue
isconducted by the NSA, the economic se-
curity dialogue should be conducted by an
economic czarwhocancommandthe PM's
attention and ensure speedy implementa
tion of decisions taken.

The writer is chairman of the board of trustees,
Forum for National Secunity Studies (FNSS) &
Centre for Aerospace & Strategic Studies (CAPS)
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UPSC LINK

PSIR PAPER 11, 2025: India maintains strong ties with countries that will
assure a free and open Indo-Pacific and guarantee greater connectivity
with rest of the world. Analyze.

PSIR PAPER 11, 2025: For India, a multipolar world order would also
mean a multipolar Asia. Comment.

GS PAPER 111, 2025: What are the challenges before the Indian economy
when the world 1s moving away from free trade and multilateralism to
protectionism and bilateralism? How can these challenges be met?

GS PAPER 111, 2025: India aims to become a semiconductor
manufacturing hub. What are the challenges faced by the semiconductor
industry 1n India? Mention the salient features of the India Semiconductor
Mission

GS PAPER 11, 2024: "The West 1s fostering India as an alternative to
reduce dependence on China's supply chain and as a strategic ally to
counter China's political and economic dominance.' Explain this statement
with examples

PSIR PAPER 11, 2023: What diplomatic steps has India taken to
articulate the interests of the Global South 1n International Politics?
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