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The Indo-Pacific without the Indo - Strategic consequences
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The Indo-Pacific without the Indo: Strategic Consequences for India
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At 250, the US can still reinvent itself and the world

At 250, the US can still reinvent

S AMERICA tums 250, muchin

Washington's current politics

distracts Indian attention —

Donald Trump's antics in cap-

turing the historic moment for
personal glory, his diplomatic style that
breaks from protocol, disputes ontariffsand
technology. America’s new dalliance with
the Pakistan army, and the anxiety in Dethi
atthe prospect ofa US-China condominium
in Asia. But major anniversaries demand a
longer view. For India rying to under-
stand the future of the US, the more impor-
tant story lies beneath the unending political
noise from Washington: The repeated rein-
vention of American capitalism. That pro-
cess has shaped not only America’sdomestic
evolution but also the intemational order it
has led for much of the past century.

Inreflectingon the American revolution,
we must also consider the other, intellectual
revolution that occurred in 1776. While Brit-
ain's 13 North American colonies proclaimed
theirindependence, Adam Smith published
The Wealth of Nations, which laid the intel-
lectual foundations of modern capitalism.
Overthe next 250 years, the two evolved to-
gether. America's greatest contributiontothe
modern world has not only been its leader-
ship of capita development, but also its
extraordinary capacity to reinvent it. Every
reinvention transformed the nature of pro-
duction at home, reconfigured US politics,
and restructured the intemational system.
In the 19th century, factories, railroads

and mechanised production transformed an
grarian republic intothe world’s leading in-
dustrial economy. Capital. machines and la-
bourwere brought together onan unpreced-
ented scale. Productivity soared. cities
expanded, and American industry became
the foundation of national power.

itself — and the world

The second reinvention arrived inthe
early 20th century with Frederick Winslow
Taylor’s scientific management and Henry
Ford’s moving assembly line reorganising
work itself. Charlie Chaplin captured both
the brilliance and the absurdity of this new
industrial orderin Modern Times. His unfor-
gettable image of a worker swallowed by the
assembly line remains one of the sharpest
commentaries on modem capitalism. Ford-
ism produced mass prosperity, but italsode-
manded that human bein, dapt them-
selves to the rhythm of machines.

The third reinvention took American
capitalism beyond US shores. Advancesin
container shipping, telecommunications
and information technol allowed pro-
duction to be fragmented across national
borders and distant continents. American
firms increasingly specialised intechnologi-
cal innovation, finance, brandingand design
while manufacturing shifted to lower-cost
locations across Asia. The resulting global
val ainsdefined a new eraof capitalism.
They alsotransformed Chinaintothe world's
manufacturing powerhouse, even as Ameri-
can companies retained control over many
ofthetechnologies, finance and intellectual
property that governed the system.

Today. Americaisembarkingona fourth
reinvention — techno-capitalism. Al ad-
vanced semiconductors, cloud computing
biotechnology and humanoid robotics are
convergingto create a new produc-
tion system. The ambition is no
longer to make workers more pro-
ductive. Itisincreasingly to reduce
dependence on human labour
itself. Anthropic’s Claude Al and
Tesla’s Optimus humanoid robot
have become the most visible sym-
bol of thistransformation, but they
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The consequences of techno-
capitalism will not stop at
America’sshores. Every
previous iteration of American
capitalism has reshaped the

international system

represent amuch broadertechnological eco-
system. Combined with recursive self-im-
provement, theemerging Al systems prom-
ise to reshape manufacturing, logistics,
healthcare, and many other sectors. With
proclamations that Artificial General Intel-
ligence (AGI) and Artificial Super Intelli-
gence (ASI) are not far away, the future could
be here much fasterthan many imagine.

The new technologies change the very
characterof capitalism. Industrial capitalism
depended on labour. Globalised capitalism
depended on moving production to where
labour was cheapest. Techno-capitalism
depends increasingly on algorithms, com-
puting power, data and intelligent machines.
It also involves building massive new infra-
structure within the US. Wealth now flows
less from employing large and cheap work-
forces than from owning the technologies
that can substitute for them

Left-wing historians in the US have ar-
gued that technological revolutions do not
merely transform capitalism; they are
shaped by capitalismitself Thatinsightises-
pecially relevant today. The age of Al will not
simply produce newtechnologies. t isinten-
sifying already heavy concentrations of econ-
omic power. Political institutions are no-
where near limiting theirreach and power.

But efforts are on. if at a nascent sta
Every reinvention of capitalism has event-
ually produced a recasting of politics. The
rise of giant industrial trusts pro-
duced the “progressive era” and
antitrust legislation at the turn of
20th century. The Great De-
press d the New Deal
and a new social compact between
capital and labour. The digital rev-
olution has revived concerns over
monopoly and market concentra-
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tion. If Lina Maliha Khan led the legal battle
againsttech platforms asthe chairof the Fed-
eral Trade Commission underthe Biden Ad-
ministration, sections of the MAGA move-
ment are now revolting against the excessive
adoption of Al

Al and robotics are reopening familiar
questions in unfamiliar forms: Who owns
the machines, who captures the enormous
productivitythey generate, how should that
new wealth be distributed, and what obliga-
tions does capital owe to society? The
answers will shape the future of the Ameri-
can republic and rebalance the relationship
between innovation, capital and society. The
consequences of techno-capitalism will not
stopat America’sshores. Every previousiter-
ation of American capitalism has reshaped
theinternational system. Industrial capital-
isminamassive continental state made the
US a superpower. Fordism underpinned its
global leadership after World War I1. Global-
isation spread American capital, technology
and finance across the world. Techno-capi-
talism promises another global reordering
— by redistributing economic and military
power and transforming global institutions.

The US at 250 is deeply divided at home
and at odds with itself. The rise of Trump s
indeed the visible manifestation of it. But
American history cautions usagainst writing
off arepublic that has repeatedly reinventerd
both its capitalism and the politics needed
togovern it at home and lead it abroad. The
age of Alis unlikely to be different.
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Analytical Crux
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From China to assumption island
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Analytical Crux
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UPSC LINK

PSIR PAPER 11, 2025: India maintains strong ties with
countries that will assure a free and open Indo-Pacific and
guarantee greater connectivity with rest of the world. Analyze.

PSIR PAPER 11, 2025: Discuss some of the key drivers of
India's new interests in Africa which might help 1n developing
long-term comparative advantage over China.

PSIR PAPER 11, 2024: Discuss the rationale behind
replacing the 'Asia-Pacific’ strategy with the new term 'Indo-
Pacific' strategy.

PSIR PAPER 11, 2023: Quadrilateral Security Dialogue
(QUAD) performs an important role in India's strategic
balancing act to withstand the dominance of China in Asia.
Discuss.

PSIR PAPER 11, 2023: Discuss the significance of 'West Asia
Quad' 1n the light of India's 'Look West' policy.
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