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Context

Facts

India - UK CETA - Big access, bigger homework

The duty-free
market access though

India - UK CETA alone

means little unless

India fixes its compliance ,

infrastructure & capacity

building gaps at home.

· India-UK CETA on 15 July 2026 : 12 major sectors & 137

sub-sectors (IT
,
telecom

, finance , hospitality , transport etc) .

· Gains across sectors : textiles, Already enjoy duty free UK

footwear, gems 4 jewellery, access : Vietnam, Cambodia,

agriculture & IT services, Bangladesh , Singapore,
MSMEs

. Philippines .
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Analytical Crux

Verbatim Quotes

CETA make India's decisive turn from a protectionist to an

export-oriented trade strategy , but its value lies far less in

tariff lines than in whether India can clear the "behind-the-

border" conditions. It includes Rules ofOrigin , SPS worms , testing ,

traceability , labour standards that govern who get into highly
regulated market. In most labour-intensive sectors India is

pulling level with Vietnam & Bangladesh who already have

UK access. The CETA does not translate into immediate gains
for India's industry & export economy. In

certain sectors,

therefore , the CETA will only allow India to catch up with
these competitors rather than gain any additional comparative

advantage.

ee

Duty-free access open the door for India's exporters , but

compliance , infrastructure & capacity building will decide
who actually walks though it .

"

- Shruti Jain
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Context

Facts

India’s BRICS presidency-managing challenges & promoting cooperation

India's success in BRICS

depends on managing internal

contradictions while steering members

toward low-controversy , functional

cooperation in energy , food , health

and security.

· BRICS holds 45 % of global India is set to host 18th

population , 35 % of world GDP, summit on 4 pillars i . e. Building
30 % of global oil output , for Resilience , Innovation,
22 % of global merchandise Cooperation and

exports . Sustainability
.

· BRICS institutions : the New Development Bank and the

Contingent Reserve Arrangement.
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Analytical Crux

Verbatim Quotes

India's 2026 BRICS presidency is esentially an exercise in

managing a paradox i.e. an enlarged BRICS carries fargreater

demographic & economic heft but that expansion has imported

regional rivalries & ideological fault lines . India's response

is to depoliticise the agenda & Keep BRICS "non-Western,

not anti-western
,

"

resist a hand de-dollarisation line and

channel energy into functional , human-centric cooperation .

The test of India's diplomacy is whether it can turn its

convening role into cohesion i. e. building bridges on shared

practical interests rather than letting great-power rivalry
splinter the platform.

"India continues to perceive its participation in multilateral

groupings like BRICS . Quad or the SCO as an exercise of

strategic autonomy and multi alignment .
"

- Ruchita Beri
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Context

Facts

Fiscal federalism, efficiency versus equity concerns

16th Finance

Commission has drifted

from its constitutional

role as an equaliser

toward protecting the

Union's fiscal primacy &

putting efficiency ahead

of equity.

· 16th Finance Commission's report chaired by Arind

Panagariya (2026-31) : vertical devolution of central

taxes at 41 % despite 18 states demanding 50 %

· Restricts grants-in-aid : to local bodies & disaster

management , eliminates Revenue Deficit Grants (RDGs) ,

sector-specific grants and state-specific grants.
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Analytical Crux

Verbatim Quotes

The Finance Commission was designed as a corrective
, equalising

institution to offset the structural asymmetry between a

fiscally dominant Union andConstrained States . FC-16 imposes

fiscal discipline on States (invoking "moral hazard") while

leaving the Union's distortionary cesses and surcharges "gently

nudged" . The cut to the income-distance weight and the
new GDP-contribution weight penalise the disadvantaged
States (the north-east, West Bengals that need support.
The fiscal Federalism is a political & constitutional

arrangement for managing diversity , not a technocratic

efficiency exercise . Rewarding performance cannot come at

the cost of fairness & fiscal discipline cannot substitute

for fiscal justice.

"This dual shift , protecting Union revenues while constraining
state support , raises a fundamental concern : is the Commission

inadvertently reinforcing vertical imbalance rather than correcting it ."
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GS PAPER II, 2025: "Examine the evolving pattern of Centre-State financial 
relations in the context of planned development in India. How far have the 
recent reforms impacted the fiscal federalism in India?"

PSIR PAPER II, 2025: "Non-Alignment 2.0 underscores India's unique 
aspiration to emerge as a site for an alternative universality. Comment."

PSIR PAPER II, 2025: "India continues to invoke its time-tested policy of 
strategic autonomy vis-à-vis both the United States of America and Russia by 
rejecting US' offer of mediation on Kashmir issue and by refusing to criticize 
Russia in its ongoing war against Ukraine. Comment."

PSIR PAPER II, 2024: "The return of trade barriers and economic sanctions 
has diminished the spirit of GATT. In this context, discuss the factors 
contributing to the decline of WTO in recent times."

GS PAPER II, 2023: "Explain the significance of the 101st Constitutional 
Amendment Act. To what extent does it reflect the accommodative spirit of 
federalism?"

PSIR PAPER II, 2023: "Discuss India's vision of a New World order in the 
21st century."








