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PREVIOUS YEAR QUESTION UPSC 2017 - 1S marks

How has the development of Global Capitalism changed
the nature of socialist economies and developing

societies?

Body flow

Counter-view

Eonclusion routes
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@D global capitalism beyond borders (transnational capital / class / state)

. Soviet collapse removes the socialist alternative - spreads via neo-
liberal Washington Consensus @3 end of Cold War = triumph of capitalism
over socialism . one market model now imposed on socialist + developing
economies alike

Neo-Gramscian hegemony of market fundamentalism (1980s-2008) . IMF
Structural Adjustment (reduced govt, liberalisation, privatisation) . debt-
hit socialist + developing states open markets . socialist de jure, de facto
mixed (East Europe) . developing societies liberalise /privatise (India's
LPG) - East Asian crisis 1997 dents IMF, but growth + falling poverty
sustain commitment — 2000s power shift - 2007 IMF/World Bank voting
favours developing countries . India & China rise within the same system

Wallerstein: transnational division of labour keeps developing countries
subordinate; states cannot regulate MNCs or sustain welfare - 2008 crisis
confirms . Ngaire Woods: states vs markets, who really benefits

€D West retreats to protectionism while developing countries defend free
trade - capitalism now a single world-system @3 the nature changed
decisively — no socialist or developing economy now stands outside global
capitalism; only its terms remain contested
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MODEL ANSWER

Global ca.PiLoﬂum oAk A {NﬂO\nd. notional boadear. It rests ow
dvawm naktional Ca.f)f:taﬂi/st clonrs anmd a travaunational stote.

The  collopne o“ #He Soviet Union ended e (old wor , Aemovedl
Hhe soclalint altunokive . and Let Hie sda:!zm Apacad umden
the neo- Ubual Washington Consemnun. Neo - Gramsciaws descbe
o ‘kcamov-a o wmauket furdamentolism {rom Hhe (9805 to
2008, cornied by the IMFs  stawctuaal Adjustment Programa.

Thene Pwﬂncd. Aeduced aaumuw\cu\t, Liberakirokion & privotisation

o stotes weakemed b{j debt.

Unden ﬂ\h PEMMC. bo:l-k Socialint oa.d dMIoPt‘na ecolhor~iea
of:av\ul tHiein rmoakKeds . Eant EWPE.M rlotern remasned Socalink

de juac Lut became de 6¢uto wixed €conowmien.
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The Eonsl Aastan calmia 0'6 14997 dented e IMF's ,binv\d.ina 5
but smt a..u:wﬂn. omd 6&1&-«6 Pcwutd Keft V"\Qb\a Covm~itted
4o Hie wneo- Liberol Fa&&.

Ga He 2000s econonic power ‘f:oam +o auﬁj;. Uot(‘na —share
C."-\auata tn the IMF and Woald BarK €a 2007 fovoured
dm:.!apn'nd courkrien omd Tundia and Clina aou‘med. prO~Fnence
within He Ssame .CaAJCcm.

Aocoadina to Twmonuel Walteastein, the Hromavakional division
°'6 Lok oun Ku.fm dwcﬂof)fna Cou A Asen Pﬂmahcv\'x% suboadinate,
witle atoder abvu gote to 2 wlole wudtinationals OA sustain
welore. The 2008 cainin tonfirmed Hun. Ngaixe Wouda shown

how ¢t exposeck e temnion between stater awd warKetr and
e question 06 woto Awﬂa 'au.g,b(‘;t.n.

Tod.a.a Hie wat twna o p&oicdrbw'sm vl e dwc&opr'na Cou wtarea
dcﬂmd [)re.e. trade. T A o Paooﬁ H ot CAPf,toﬂ.c'sm now worka
os o /:-c‘na.ﬂc. wonld - .c.bA:tew.
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