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—— PYQ VAULT - DAY 34 - EVOLUTION OF THE INTERNATIONAL ECONOMIC SYSTEM Q3/8

PREVIOUS YEAR QUESTION UPSC 2019 - 20 marks

How are the rising powers challenging the USA and
Western dominance in the IMF and the World Bank?

&1 twins still run on 1944 arithmetic . US 16.5% + 85% veto / G7 ~43% . BRICS
~11% against half the world'’s people, a fifth of output . Strange: “structural
bias” . stake the line: challenge runs on two tracks, inside and outside

r2 power has moved, votes have not - the grievance is representation, not
membership - rising powers neither exit nor accept - press for voice inside
while building alternatives outside . same two-track spine

Track 1 (inside): votes must follow economic weight — 2010 quota package (-6%
shift; India 2.3 - 2.6, China 3.8 - 6) - contest the European-MD / American-
President convention — BRICS bargain as a bloc - India’s 2023 G20 presidency
presses reform . Track 2 (outside): AlIB / NDB / BRICS CRA . finance and
liquidity without conditionality (Stiglitz: conditionality deepened the 1997 Asian
crisis) - Woods: a different development paradigm — infrastructure,
industrialisation, poverty reduction over neoliberal preseription - exit works
back as leverage inside - Kahler: “responsible stakeholders” or parallel
institutions

veto survives - leadership convention holds - quota shifts too small to move
the balance - Weiss: incremental reform cannot answer an obsolete
architecture - new banks may fragment rather than replace

#1 gains real but partial . monopoly over development finance broken, control
of the twins intact . drift from Kindleberger’'s hegemonic stability towards
Keohane-Nye complex interdependence
r2 close on Kahler's fork - the West's choice is to accommodate the rising
powers inside or watch the parallel architecture grow outside - reform is the
price of keeping the twins central
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MODEL ANSWER

The IMF omd wWorld Boak Atill sun on the anitamekic of 1944
The US holda obowt 6.5 7 06 Fund wvotes 4 a veto oven deeciona
hcedin-a 8¢/ ; He 47 *oaaﬂxm bold close 1o 42 /.

The BRICS, holf the wonld’s people & a [ifthn of cta octpet,
totd aroumd 11 /. Susaun Stravge  CoMled Ahin a  abiuctural
biaa . “The M'Aa powers prem on two tascka , tnside Hiese
tmatitutions and outnide Hhem.

The 20l0 quoto pocioge moved obout 6 VA o quote to e»\ua:‘»a
Ceonowien | Am‘/s.e'v\a Tndiars wﬁh\a i s 6m-~ 3.3% do 20k &
China’s  fvom 2.8 4o 67 The ORIcS ‘Emﬂm’n as oo bloc. ¢4
Iwndda’s 2023 420 pru.n'cla-«:a premed Acbw\.vu GE e ﬁ-('udha'o-!—

{lanti Ludiona-

The AIIB , the NDR 4 the BRTIcCS Coh:t:iuaevi' Reseave omnangemat
Su.PP.!a dewelo praent” 6inam¢, 4 r,ww\,acwca hqu’d,(td writhoud *he
Camd.g‘:tr‘ov\a..ﬂii'a Haat Joseph s:tr‘aut«x- blaimen ﬁcu\, da{acwivxa H.e

1997 Asian rima.
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Nao.q‘u_. Wooda wnoten Huua d-iﬁﬁmaui' dwdopw:ut Pmach'aw- i.e.
fn&raatruxu&a, taduntalalination and poverty rcduckion obove
neo lberol prencaipkion . Exit in knelf ,Ef.uo\aac. fanide. Millen
Kok Lea, argues *hot , obsut .u.{,um, A-im'v\a powear eithen acttle

an Aurawyilaﬂzf ntaKe Lotdean 7 on  buald por allel tantitutiona.

The vdo sSuavives , the convention toldn omd H*he quota sl«'ﬁi‘/\
were F100 swall to wove the Solowmee. Thowmon Weinm arguea .t
tinercwmestol AcfoAn cannot oamcwe o obsalete anchitectuac,

omd He wnew bowKa v'm-a Bm.@-'\«cv-t Hae .(J/J‘te.m Acthe Haoa
Aeploce 1.

\Wentean Mouopoﬂﬂ oveA dmcﬂopw\u:t bimavn{a.. ir broKew ; Watiua
Conlrol "‘U e twivs in nob . The ovdea (a Mﬂtina ﬁ‘fﬁw
Clhvorlea K.fwdlf.buﬂu's i\f.oe,wou'o Atabf.ﬂi:td Towards #the complex

r‘vd'cwdepaﬁdcm GB Robert Keohawme and Tocef:ln ”Ub
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