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Resetting ties with Xi Jinping is India’s key BRICS agenda

Facts

Context

Xi Jinping is arriving in India in
2026 from a much weaker position
than in 2019, and that weakness,
not Indian eagerness, is what makes
a reset possible.

China’s growth rate in 2027 : to fall
below 4 per cent for the first time in
forty years, and further to 3 per cent
through the 2030s.

India is growing at near 8 per
cent : twice China’s rate, with the
demographic dividend peaking in the
mid-2030s and lasting to the
early 2050s.

Xi last visited India in 2019 : the three informal engagements were Ahmedabad
(September 2014), Wuhan (2018) and Mahabalipuram (October 2019).
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Analytical Crux

It is argued that India is softening in India-China relations. But it is happening
because China’s bargaining position has weakened, not because India’s resolve
has. Growth falling to 3 per cent, debt at three times GDP, household wealth
trapped in a collapsed property market. A shrinking workforce means the 2013
expectation that China would overtake America by the mid-2030s is abandoned
even in Beijing. Xi’s contested fourth term, two superpowers struggling against
smaller enemies, and an adversarial Washington are the reason India becomes
useful to him. Therefore, the variable that moved is Chinese capability, and the
BRICS table in New Delhi is where the new asymmetry becomes visible.

Verbatim Quotes

“China’s economy, despite its dazzling technology and infrastructure, is
hollowing out from the inside. AI and automation can boost productivity
in a shrinking workforce, but they can’t defuse a demographic time
bomb.”

— Minhaz Merchant
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Supply Chain Resilience: India’s Case for Global South Leadership

Facts

Context

Developing countries are structurally exposed to
supply disruptions they did not cause, and India
is placed to organise a collective Global South
response rather than manage the problem
alone.

External vulnerabilities : import
dependence on vital goods, sanctions-
related trade disruption, limited control
over maritime transport, and dependence
on external security providers.

India’s GDP could fall by 2.38
per cent from a commodity price
shock if disruptions in the Strait
of Hormuz persist to the end of
2026.

Forums for collective action : Voice of the Global South Summit, Indo-Pacific Oceans
Initiative (IPOI) and Indian Ocean Rim Association (IORA).
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Analytical Crux

A country that imports 89 per cent of its crude, all of its potash, and moves 94 per
cent of its own cargo on other people’s ships does not have autonomy to exercise.
But it has exposure to manage. Chokepoint security is a public good that developing
countries consume but cannot produce, and when the provider’s capacity is
stretched, the risk premium lands on the consumer. The deeper vulnerability is that
many developing countries depend on security public goods that they have limited
capacity to provide themselves and little influence over how the resources
underpinning them are allocated. Early warning systems, stockpiling and HADR
follow. Therefore, India has run Operation Sankalp and Operation Urja Suraksha to
protect Gulf shipping routes, and leads MILAN while participating in MALABAR.

Verbatim Quotes

“Stable global supply chains are essential to the sustainable development
of the Global South.”

— Kyunghoon Kim
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The BRICS bank — an alternative that wasn’t

Facts

Context

Seventeen years into the BRICS project,
the test is against the record of the New
Development Bank, the Contingent
Reserve Arrangement and de-dollarisation.

New Development Bank, launched in
2015 : 50 per cent of its bonds are
denominated in US dollars, and the dollar
accounts for 84 per cent of
disbursements.

Contingent Reserve Arrangement,
established in 2015 : a $100
billion pool, never once activated.

Common BRICS currency : India opposes it fearing trade reprisals, South Africa
considers it too risky, and China prefers gradual yuan internationalisation.
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Analytical Crux

The BRICS bank disburses 84 per cent in dollars and froze a founding
shareholder to protect a Western rating; the reserve fund has never once
been used. Two successive declarations asked for a better-resourced IMF
rather than a different one. The member states are embedded in the system
they denounce, so their institutions reproduce it. Their objective may never
have been replacement but a better seat at the existing table, which explains
the record more economically than the rhetoric does. Therefore, the BRICS
countries, for all their rhetoric about reshaping the world, are deeply
enmeshed in the very system that they claim to challenge.

Verbatim Quotes

“The BRICS countries have not built an alternative financial
architecture.”

— Sushovan Dhar
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UPSC LINK

• GS 2026, Paper II: “BRICS acts as a powerful counterweight in global
governance, actively amplifying the voice and influence of the Global
South.” Explain the role of BRICS in projecting itself as an alternative to
other groupings.

• GS 2026, Paper II: “China’s Belt and Road Initiative (BRI) has
transformed South Asia from a regional space into a theatre of great power
competition.” Analyse the strategic implications of the BRI for India’s
security and regional influence in South Asia.

• PSIR 2025, Paper II: Global South-sensitive model of globalization
would prevent the danger emanating from overcentralized globalization.
Discuss.

• PSIR 2025, Paper II: For India, a multipolar world order would also
mean a multipolar Asia. Comment.

• PSIR 2024, Paper II: Does the idea of the 21st century as ‘Asian century’
continue to remain feasible given the growing friction between India and
China?

• PSIR 2024, Paper II: Discuss the potential role that India could play as
the leader of the Global South in realising the goal of establishing a new
international economic order in the 21st century.

PSIR Optional by Amit Pratap Singh | ForumIAS








