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Context

Facts

Regionalisation the Rupee - India’s new lending approach

India is increasingly
extending credit to south

Asian neighbours in Indian

rupees rather than US dollars.

The shift seeks to deepen

regional financial integration
& strengthen India's economic

influence.

* Since 2025, India has extendedD Exim Bank has extended 300+

around US$1 .27 billion in rupee- Lines of Credit to 60 countries,

denominated credit to Maldives, covering 600 + projects & worth

Bhutan and Sir Lanka . $25 billion cumulatively.

* South Asian neighbors largely run trade deficits with India ,

making rupee generation through exports , towism , remittances

and investment crucial for repayment.
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Analytical Crux

Verbatim Quotes

Rupee-denominated lending represents more than development
finance ; it is an instrument of economic statecraft and

regional financial integration . By linking credit with trade,
tourism

,
remittances

,
UPI

, Rupay & rupee payment mechanisms ,
India can deepen economic interdependence with its height-
bourhood

. However
, persistent trade deficits mean partner

countries may spend rupees faster than they earn them ,

creating repayment risks . Thus, the success of rupee
internationalisation depends on expanding bilateral trade and

strengthening India-centred financial connectivity while

remaining sensitive to neighbour's economic vulnerabilities.

"When India's bilateral lending , tradeI payment systems
all operate in rupees ,

the financial architecture of South

Asia becomes India-centred by design .

"



PSIR Optional by Amit Pratap Singh | ForumIAS

Context
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The Russia-Ukraine war - implications for India

The Russia-

Ukraine conflict has

significantly affected
India's energy

security , defence

supplies , trade &

relations with the

west .

a Russia's share in India's * India-Russia bilateral

crude oil imports trade rose from about

increased from around US $13 billion in 2021-22

2% before the war to to us $68 .7 billion in

about 35%, valued at 2024-25 , but with a

nearly US $50 billion nearly us $59 billion

in FY 2024-25 . trade deficit.
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Analytical Crux

Verbatim Quotes

The Russia-Ukraine war demonstrates India's attempt to preserve

strategic autonomy through multi-alignment . Continued Russian

oil purchases have strengthened energy security and helped

manage import costs , while engagement with Ukraine & Western

powers prevents excessive dependence on Moscow. However , this

autonomy carries costs
, including Western trade pressure , a

large India-Russia trade deficit and vulnerabilities in defence

supply chains. The conflict therefore reinforces the need to

diversify energy & defence partnerships , expand indigenous

capabilities & retain flexibility in an increasingly multipolar

& transactional international onder .

"The international system is marked by multipolarity &
transactional state behaviour

.

"
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India’s growth numbers are real, so is the reform challenge

India's reported

7. 8 % real GDP growth

in April-June 2026

has triggered debate over

the credibility of the

underlying data, particularly
the unusually low implied
Gpp deflator.

* India recorded 7 . 8 % * The 2022. 23 national

real GDP growth & accounts series abolished

10 . 3 % nominal growth, single deflation , with

implying a GDP deflator manufacturingI agriculture
of about 2 . 3 % in now subject to double

April- June 2026. deflation.
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Analytical Crux

Verbatim Quotes

The debate over India's growth is ultimately about measure-

ment as well as structural transformation. The low 2 . 3 %

deflator can be explained by sharply higher import prices,

changes in indirect taxes & improved national accounting
methodology. Yet credible growth statistics do not automatically
translate into broad-based economic prosperity. Weak per-

capita dollar income and the need for sustained near-

double-digit growth underline the reform challenge . India

must therefore complement strong GDP performance with

employment generation , productivity enhancement , investment ,
human-capital development & institutional reforms to

realise viksit Bharat by 2047.

e

A good GDO quarter , perhaps even a year or two , does not

even begin to dent that arithmetic .
"
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• PSIR 2025, Paper I, 15 marks — "With reference to Nehruvian 
perspective of planning and economic development, examine how the early 
phase of economic planning in India has laid the foundation of modern India's 
economic growth."

• PSIR 2026, Paper I, 10 marks — "Discuss the impact of liberalization on 
agriculture sector in India." Comment.

• PSIR 2024, Paper II, 15 marks — "'India has of late, chosen to debunk 
non-alignment in its pursuit of multi-alignment.' Comment.

• GS-2 2025, 15 marks — "'Energy security constitutes the dominant 
kingpin of India's foreign policy, and is linked with India's overarching 
influence in Middle Eastern countries.' How would you integrate energy 
security with India's foreign policy trajectories in the coming years?"

• GS-2 2026, 10 marks — "'BRICS acts as a powerful counterweight in 
global governance, actively amplifying the voice and influence of the Global 
South.' Explain the role of BRICS in projecting itself as an alternative to 
other groupings."

• GS-2 2025, 10 marks — "'With the waning of globalization, post-Cold War 
world is becoming a site of sovereign nationalism.' Elucidate."








