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How ASEAN and the Quad Are Quietly Aligning in an Era of Strategic Competition

w{-;.@ MANOHAR PARRIKAR INSTITUTE FOR DEFENCE STUDIES AND ANALYSES

e The Quad foreign ministers’ meeting, held
HowAS.EANandt.h'eQuadAreQuietIyAIigninginanEraof alongside -I-he Sq-’-h ASEAN For\eign

Ministers’ /V\eeiing, shows the Quad and
ASEAN a/igning ihrough praciica/ cooperaiion

while each keeps its separaie ideniiiy.

Facts
B Four areas of cooperation : maritime and B All four Quad members : are
transnational securiiy, economic prosperiiy, ASEAN Comprehensive Siraiegic
critical and emerging iecimo/ogies, and Partners and reaffirmed suppom‘
humanitarian assistance and disaster relief. for ASEAN uniiy and cenim/iiy.

L] Divergence : Quad emphasises couniering China's assertive behaviour. ASEAN leans

towards economic iniegrm‘ion, non-alignmemL and neuiraliiy, because China is the major

irading pariner of ASEAN countries.
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Analytical Crux

The Quad and ASEAN are aligning fhrough functional cooperation rather than
institutional infegraﬁon. ASEAN remains the centre of 9ravifg of regiona/ architecture.
and Quad works inside that order as a capacify-enhancing partner. [t benefits ASEAN
because it can take resources. h"aining and fechno/ogy in maritime securihj, emerging
fechnologies and HADR wifhoufjoining a bloc agc:u'ns1L China. However, China is its
major frading parfner, it decides bg consensus, and the Phi/ippines and Vietnam read
the sea differenﬂg from Cambodia and Laos. [For India it matches its own Indo-Pacific
posiﬁon, where ASEAN cenﬂ‘a/ifg and Quad stand fogefher. The a/ignmemL will be
J'udged by delivery in maritime securhtg, fechno/ogy transfer and HADR, and a regu/ar

Quad-ASEAN forum would give it a structure that summit meetings do not.

Verbatim Quotes

"ASEAN provides the centre of 9ravi+y for the Indo-Pacific's

multilateral architecture and the Quad provides a tlexible mechanism

for mobi/ising capabiliﬁes and resources among four democracies.”

— Simran Walia
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Europe rearms: Is the war economy back?
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Europe rearms: Is the war economy
back?

Whether E | d
'he return of Europe’s war economy is a warning about what peace was worth — and how much e e r u rop e S re C O r
it costs to buy it back

peaceﬁme rearmament marks the

return OTC a war economy, and

what India should learn from it.

Facts
B SIPRI : World milifary spending B ReArm Europe / Readiness 2030
reached $2.89 trillion in 2025. aims at €800 billion : about
European spending rose Ik per cent £ 650 billion from fiscal flexibi/ify and
in one year to $86% billion. £150 billion from SAFE loans.

H EU spending (European Defence Agency) : £418 billion in 2025 and projecfed
£ 454 billion (Z.Lr per cent of GDP} in 2026. [t could reach £54%7 billion by 2024,
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Analytical Crux

Europe is rearming in peaceﬁme because of two fears i.e. Russia to the east. and an
American guarantee that looks conditional and transactional. /\/\oneg is f/owing
Hn*ough NATO's 5 per cent fargef, looser EU fiscal rules and SAFE loans. Europe
faces a timing prob/em as well because autonomy needs European indusfry,
readiness needs American equipmemt, and Germang S pr‘eference for Rheinmetall
pulls against a common European effort. Europe’'s "Made in Europe” rules mirror
Make in India and may open a market for the Indian defence indusﬁ“y. [he
guns-versus-buh‘er trade-off returns with rearmament, because every euro

borrowed for deterrence will compefe with pensions, health and the green transition.

Verbatim Quotes

"Sfrafegic aufonomg has a price fag, and that a nation which depends

on a sing/e foreign pafron for its most sensitive weapons is @ nation

WI’)OS@ foreign POIICH can become vu/nemb/e to exferna/ PF‘@SSUF‘@."

— Akhileshwar Sahay
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A war room for India in an age of sanctions

A war room for India in an age of sanctions

he next sanctions crisis may begin with a
T name on a Washington list and end in an

Indian kitchen. Between them lie a New
York bank, a London insurer, a tanker in the
Strait of Hormuz and several Ministries in Delhi.
Foreign pr re moves through one system. No
single Ministry follows the whole journey.
Diplomacy, law, banking, trade, shipping and fuel
suppli n different parts of government. Who
owns the combined response?

Washington sanctioned four companies based
in India and three Indian nationals over alleged
trade in Iranian oil and petrochemicals. Tehran
listed an LNG carrier serving India and an
Indian-flagged bulk carrier for possible fines,
detention or confiscation in the Strait of Hormuz.
One order travels through bank wires; the other
waits at sea.

‘Weaponised interdependence’

India makes its own laws and foreign policy. Yet,
an Indian company may need an American bank
for payment, a foreign insurer for its ship, and
safe passage to deliver cargo through a strait that
another state can disrupt. Whoever controls a
critical network can exert pressure on those who

depend on it. Scholars call this weaponised
interdependence.
Second: nctions tell a foreign business to

abandon a targeted transaction or risk losing
access to American finance. On August 24, the
United States widened that threat under
Operation Economic Outcast across five Iranian
sectors: digital assets, technology, gold, aviation
and shipping. On September 14, Washington
imposed Iran-related sanctions on Russia’s VTB
Bank, which has a Delhi branch. Banks dealing
with it face sanctions risk, even where a
transaction is permitted under Indian law.
American laws in the 1990s threatened foreign
companies with penalties for conduct abroad.
Europe responded with a Blocking Statute. When
secondary sanctions against Iran returned in
2018, several European companies withdrew
despite having legal protection at home. The
possible loss of access to American banking and
dollar payments was enough to choke off trade

United States sanctione

Syed Akbaruddin

Former Permanent
Representative of
India to the United
Nations and,
currently, Dean,
Kautilya Schaol of
Public Policy,
Hyderabad

A coordinated
sSponse is
essential as
sanctions
increasingly
target e
transactions

that remained legal in Europe. Sanctions against
Russia widened after 2022. Export controls
pursued foreign suppliers of chips and machine
tools. Oil restrictions reached tankers, insurers,
ship managers and traders. Sanctions
increasingly followed the transaction rather than
stopping with the seller. On September 16, the
U.S. Congress p: a sanctions bill that would
authorise the U.S. President to impose tariffs as a
form of economic coercion. Indian exports to the
U.S. could face tariffs of up to 100% over India's
purchases of Ru n oil. The Indian government
is monitoring developments and has said that it
will work with industry to protect India's trade
and economic interests.

Iran is using a different chokepoint at sea. On
Augu Persian Gulf Strait Authority
published a list of 45 vessels it called
non-compliant. They included Disha, chartered
by Petronet LNG and managed by the Shipping
Corporation of India, and Maha Roos, an
Indian-flagged bulk carrier. The authority did not
explain the alleged breaches. By September 14,
the list had grown to 77. The authority also
warned insurers against covering listed ships.
Washington has already sanctioned the authority
and warned that seeking pa:
it could carry sanctions risks, even without
payment.

a

The domestic consequences

Economic coercion ties foreign policy directly to
the domestic economy. Its consequences reach
households, farmers and seafarers. No Ministry
can see the whole chain on its ow

During the current We: , the
government coordinated Ministries, monitored
vessels and supplies, raised LPG production and
found alternative cargoes. It has kept pumps
open and kitchens supplied.

That coordination should survive the crisis. An
Economic Security and Sanctions Office under
the Cabinet Secretariat should become India’s
permanent war room for economic coercion. It
should bring together offi ponsible for
foreign policy, finance, commerce, energy,
shipping, law and defence, alongside the Reserve

Bank of India and market regulators. Its staff
should track where transactions could fail, from
payment and insurance to shipping and delivery.

It would seek evidence behind foreign listings,
support legitimate requests for removal, negotiate
written exemptions and transition periods, and
issue clear Indian guidance. Banks should
distinguish legal prohibitions from their own
commercial caution. Companies should be
warned early when a payment route, insurer or
port is at risk.

India also needs more LP age, an
expanded Indian-controlled tanker fleet and a
stronger Bharat Maritime Insurance Pool, while
securing long-term LNG contracts outside
Hormuz. Rupee settlement can preserve lawful
trade when sellers accept it, but cannot shield a
bank that still needs New York.

Why India cannot follow China’s stand
China has said that the American measures had
no basis in international law or authorisation
from the United Nations Security Council (UNS
Earlier in May, Beijing told Chinese businesses
not to recognise, enforce or comply with
American sanctions against five Chinese refining
companies. India also says that it upholds
sanctions mandated by the UNSC and does not
accept unilateral sanctions. That does not mean
Delhi can simply copy Beijing. China’s market
power, state-directed economy and leverage over
critical supply chains give it more room to resist.

India’s financial and commercial ties with the
U.S. make adopting Beijing’s approach costly. A
legal objection alone offers little comfort if Indian
firms still bear the cost. India must protect
household energy, seafarers, fertilizer supplies
and lawful trade while preserving ties with the
U.S., Russia, Iran and the Gulf. Delhi needs the
full picture in one room before it acts.

The first test of sovereignty happens when
Delhi decides. The second comes when that
decision meets a New York bank or the Strait of
Hormuz. In the age of sanctions, India cannot
move those chokepoints. It can, however, make
sure that every decision is taken with the whole
journey in view.

our India-based firms and

hree Indian nationals over

ranian oil trade.

US secondarg sanctions and Iran’s Iish'ng of
ships at Hormuz reach Indian homes fhrough
banks, insurers and shi ping routes that no

sing/e /V\inisfry tracks. India therefore needs a

permanem‘ wdar room for economic coercion.

Facts

: [he United

States widened its secondarg-sancﬁons threat

L] Operah’on Economic Outcast

across five Iranian sectors: digifa/ assefts.

+echnologg, gold, aviation and shipping.

Proposal for India : an Economic Securh‘y and Sanctions Office under the Cabinet

ecretariat. [+ would bring foge%her officials for foreign policg, finance. commerce,

energy, shipping, law and defence, a/ong with the RBI and market regu/afors.
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Analytical Crux

Sanctions travel a/ong networks and India’s sovereignty is tested twice: once
when Delhi decides and again when that decision meets a New York bank or
the Strait of Hormuz. Secondarg sanctions work because banks and insurers
protect their access to American finance even where Indian law permits the
trade. A Iegal objecﬁon alone therefore leaves Indian firms carrying the cost.
China can defg American sanctions because of its market power, state-directed
economy and hold over supp/g chains. India, with deep financial and commercial
ties to the United States cannot copy it. Foreign pressure moves +hrough one
system. No sing/e /V\inisfry follows the who/ejourney. [ he next sanctions crisis

may begin with a name on a V\/ashingfon list and end in an Indian kitchen.

Verbatim Quotes

"Rupee settlement can preserve lawful trade when sellers accepf it

but cannot shield a bank that still needs New York."
— Syed Akbaruddin
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UPSC LINK

* PSIR 2026, Paper II: QUAD requires more robust architecture
than the summit driven mode to tide over the current
challenges. Elaborate.

» PSIR 2026, Paper II: Critically evaluate India-Russia relations
in the 21st century. How have both the countries responded to
America meddling in their relations in the recent times.

* GS 2026, Paper II: “IPMDA (Indo-Pacific Partnership for
Maritime Domain Awareness) bridges the gap between India’s
SAGAR (Security and Growth for All in the Region) vision and
the Quad’s collective Indo-Pacific strategy.” Make a critical
assessment of the statement focusing on IPMDA.

* PSIR 2025, Paper II: “Trump’s return to the White House is a
jolt to push the European Union to invest in its own defence
and economic and technological revival.” Comment.

» PSIR 2025, Paper II: How successful has the ‘ASEAN Plus
Three’ been in addressing regional problems? Support your
answer with specific examples.

» PSIR 2025, Paper II: The tariff threats have pushed India and
the European Union closer. Evaluate the India-EU partnership.
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